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THE BUDGET DOCUMENTS

Budget of the United States Government,
Fiscal Year 2021 contains the Budget Message of
the President, information on the President’s priori-
ties, and summary tables.

Analytical Perspectives, Budget of the United
States Government, Fiscal Year 2021 contains
analyses that are designed to highlight specified
subject areas or provide other significant presenta-
tions of budget data that place the budget in perspec-
tive. This volume includes economic and accounting
analyses, information on Federal receipts and collec-
tions, analyses of Federal spending, information on
Federal borrowing and debt, baseline or current ser-
vices estimates, and other technical presentations.

Supplemental tables and other materials that
are part of the Analytical Perspectives volume
are available at htips://www.whitehouse.gov/omb/
analytical-perspectives/.

Appendix, Budget of the United States
Government, Fiscal Year 2021 contains detailed
information on the various appropriations and funds
that constitute the budget and is designed primarily
for the use of the Appropriations Committees. The
Appendix contains more detailed financial informa-
tion on individual programs and appropriation ac-
counts than any of the other budget documents. It
includes for each agency: the proposed text of ap-
propriations language; budget schedules for each
account; legislative proposals; narrative explana-
tions of each budget account; and proposed general

provisions applicable to the appropriations of entire
agencies or group of agencies. Information is also
provided on certain activities whose transactions
are not part of the budget totals.

Major Savings and Reforms, Fiscal Year
2021, which accompanies the President’s Budget,
contains detailed information on major savings and
reform proposals. The volume describes both major
discretionary program eliminations and reductions
and mandatory savings proposals.

BUDGET INFORMATION AVAILABLE ONLINE

The President’s Budget and supporting materi-
als are available online at https://www.whitehouse.
gov/omb/budget/. This link includes electronic ver-
sions of all the budget volumes, supplemental ma-
terials that are part of the Analytical Perspectives
volume, spreadsheets of many of the budget tables,
and a public use budget database. This link also in-
cludes Historical Tables that provide data on budget
receipts, outlays, surpluses or deficits, Federal debt,
and Federal employment over an extended time pe-
riod, generally from 1940 or earlier to 2021 or 2025.
Also available are links to documents and materials
from budgets of prior years.

For more information on access to electronic ver-
sions of the budget documents, call (202) 512-1530
in the D.C. area or toll-free (888) 293-6498. To pur-
chase the printed documents call (202) 512-1800.

GENERAL NOTES
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years unless otherwise noted.
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Government-wide allowance to represent the discretionary ap-
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transmitted to the Congress on December 13, 2019, the House
passed on December 19, 2019, and the Senate passed on January
16, 2020.

. Detail in this document may not add to the totals due to rounding.
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Major Savings and Reforms in the President's 2021 Budget

This volume describes major savings and reform proposals included in the 2021 President’s Budget.
It includes both discretionary and mandatory savings proposals that work to bring Federal spending
under control. Overall, the 2021 President’s Budget includes $4.4 trillion in savings—Dbringing
deficits down each year, and putting the Federal Government on a path to a balanced budget in 15
years.

Unsustainable Federal spending is a serious threat to America’s prosperity. Gross Federal debt is
now more than $23 trillion. It is imperative that the Congress take meaningful action to refocus
Federal priorities and reign in spending. The savings and reform proposals detailed in this volume
encompass an aggressive set of actions to redefine the proper role of the Federal Government, curtail
those programs that fail to efficiently and effectively deliver promised outcomes to the American
people, and eliminate duplication between Federal programs or with State, local, and private efforts.

The President has laid out a vision to drive down deficits and debt through spending restraint in
every Budget he has submitted to the Congress. Most of the eliminations and reductions in this
volume highlight the Administration’s efforts to eliminate wasteful or unnecessary spending, and
reflect a continuation of policies proposed in the past three Budget requests that have not yet been
enacted by the Congress.

In total, this volume highlights 2021 proposed savings of $48 billion in discretionary programs,
including $28 billion in program eliminations and $20 billion in reductions. The volume also
describes the major mandatory savings proposals summarized in Table S-6 of the Budget volume.
These mandatory savings proposals reduce costs and improve efficiency of programs across the
Federal Government. These proposals include brief descriptions of several legislative proposals to
reduce improper payments. A full description of the Administration’s strategy and proposals for
bolstering payment integrity is included in the Payment Integrity chapter of the Analytical
Perspectives volume.

On June 14, 2019, the President issued Executive Order 13875 (EO), Evaluating and Improving the
Utility of Federal Advisory Committees, which required agencies to evaluate whether their
statutorily required Federal Advisory Committees (FACs) continue to serve the public interest. As
a result, agencies determined that many statutorily required FACs have already fulfilled their
intended purpose, have become obsolete or assumed by another entity, and/or have excessive
operating costs compared to their benefits. In fact, many FACs have not convened at all in decades,
but nevertheless continue to exist because they require legislation to terminate. In response to these
findings, the Administration recommends that the Congress terminate 60 committees that are no
longer serving the public interest and modify six others to better serve the public. The complete list
of FACs recommended for legislative termination or modification is printed in the Appendix to this
volume. The Administration looks forward to working with the Congress to enact reasonable,
responsible legislation to ensure that all existing FACs serve a clear, relevant public interest.

The Administration will continue to build on all of the proposals encompassed in this volume in order
toimplement the President’s charge to reform the Federal Government and rein in Federal spending.



2021 MAJOR SAVINGS AND REFORMS

MAJOR DISCRETIONARY ELIMINATIONS
(Budget Authority in Millions)

2020 2021 2021 Change
Enacted Request from 2020
Agriculture
McGovern-Dole International Food for EQUCALtION...........cc.ovivieiiiiiiiienieiee e 220 -220
Rural Business and Cooperative Programs 94 3 -91
Single Family HouSINg DIr€Ct LOANS........cciiuiieiiiieeeiiiie et see e nnnee s 90 -90
TOtaAl, AQTICUITUTIE. ..eiiitiiie ittt et et e e s es 404 3 -401
Commerce
Economic Development AdminiStration...........c.cveicieeiiiee e seee e see e 316 31 -285
Manufacturing EXtension PartNership.........cccoeiouveeiiiresiieee e 146 5 -141
National Oceanic and Atmospheric Administration Grants and Education. 287 -287
TOtal, COMIMEICE....cc.ci ittt e 749 36 -713
Education
Federal Supplemental Educational Opportunity Grants............ccceceeeeviieeenieeeesieeeenns 865 -865
Gaining Early Awareness and Readiness for Undergraduate Programs..................... 365 -365
Impact Aid Payments for Federal Property..........ccocuvveiieeeicir e ciiee e s e sieee e 75 -75
International Education..............cccocvviiienieenne FESTTPRRPRR 76 -76
Regional Education Laboratories. ...........ceeuiuireriieeeiniiee e siee e 56 -56
Statewide Longitudinal Data SYStemsS...........ccccvvieeiiiiiiienii e 33 -33
Strengthening INSHIULIONS...........oooiiiiiii s 108 -108
o) &= 1 IR o TUTo2= 1 0] o F 1,578 -1,578
Energy
Advanced Research Projects Agency - ENErgy.........cccocvvcieviieniiiiie i 425 -311 -736
Department of Energy Loan and Loan Guarantee Programs... 36 -169 -205
01 €= U = 1= o Y2 OSSR 461 -480 -941
Health and Human Services
Agency for Healthcare Research and Quality............ccccoceiviiiiiiiiiniiicce 338 -338
Community Services BIOCK Grant.........c.cciiuireiiiiiee it 740 -740
Health WOrkforce ProgramsS.........cccuvieiiieeeiiiieeesiee e see e snee e e sneae e e sneee e nnneee s 734 250 -484
Low Income Home Energy ASSIStance Program.........cccoccvveeieeeeniieeesiieeesiee e 3,740 -3,740
Total, Health and HUMAN SEIrVICES.....ccooieiiiiiiieeiieeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee 5,552 250 -5,302
Homeland Security
TSA EXit Lane Staffing........ccoviiiiriiiie e 84 -84
TSA Law ENfOrcemMENt GrantS..........cuveiiiiiiiiiieiiee sttt 46 -46
TSA Visible Intermodal Prevention and Response Teams..........cc.cocevcvveiiennieniieennen. 59 -59
Total, HOmeland SECUTILY.......uiiiiiiie ettt e s eaaa e 189 -189
Housing and Urban Development
Choice NeighbOrNOOUS. ...........eiiiiiii it 175 -175
Community Development Block Grant..... 3,425 -3,425
HOME Investment Partnerships Program 1,350 -1,350
Self-Help and Assisted Homeownership Opportunity Program Account..................... 55 -55
Total, Housing and Urban Development........ccccceveiiiieeiiee e 5,005 -5,005
Interior
Abandoned MINE Land GrantS..........ccoouieiiiaiiiieiieenieesiee e sieeesieeaiee e eseneeseee e 115 -115
Centennial Challenge Fund...... 15 -15
Heritage Partnership Program 22 -22
Indian Guaranteed Loan Program 12 1 -11
National Wildlife Refuge FUNQ.............ccooiiiiiiiiiiec e 13 -13
I €=U 101 (=T 4 [0 ] S O OO T PP UPTUPRTOPRTP 177 1 -176
Justice
State Criminal Alien Assistance Program 244 -244

B o] = 1IN LU RS o T 244 -244



2021 MAJOR SAVINGS AND REFORMS

MAJOR DISCRETIONARY ELIMINATIONS—Continued
(Budget Authority in Millions)

2020 2021 2021 Change
Enacted Request from 2020
Labor
Indian and Native AMerican Program.........ccccccviueeeiiieeeisieeessieeeesveeessnneeeseneeessneaeas 55 -55
Migrant and Seasonal Farmworker Training 92 -92
OSHA TraiNiNg GraANTS......cveieeiieeieiiiieeesieeeesee e asiee e e eeesteeeesseeeesseeeeansaeeesnnneeesnnens 12 -12
Senior Community Service Employment Program............cccociviiiniiiiicniec e 405 -405
Total, LADOr . 564 -564
State and U.S. Agency for International Development
Economic and Development Assistance Accounts
DeVvelopmMENt ASSISLANCE. ........cciiiiie ittt 3,400 -3,400
Assistance for Europe, Eurasia and Central Asia 770 -770
P.L. 480 Title Il Food Aid..........ccceveviiieeiiieeeiieee s 1,725 - -1,725
The ASIa FOUNTALION.........iiiiieiiieie e 19 -19
Total, State and U.S. Agency for International Development..........cccocovveeinneen. 5,914 -5,914
Transportation
Airport Improvement Program Discretionary Grants..........cccoccuveeviieeeiniieeesneeesnenneanns 400 -400
Highway Infrastructure Programs................ 2,166 -2,166
Port Infrastructure Development Program... 225 -225
Transit INfrastruCture GrantS..........ccueioiiiiiiiieee e 510 -510
I0) &= N I = T =Y o o = 14 o o SR 3,301 -3,301
Treasury
International Fund for Agricultural Development............ccoovvieiiiiiiiieiiiiii e 30 -30
Total, Treasury 30 -30
National Aeronautics and Space Administration
Office of STEM ENQAgemMENt......cccoiuiiiiiiiieeiiiee et 120 -120
SOFIA AIrborne ODSEIVALOIY.........cccccuiiiiiiiiiiiie e 85 12 -73
TwOo Earth SCIENCE MISSIONS. .......ciiiiiiiieiii ettt 157 -157
WFIRST SPACE TEIESCOPE. ..cciveeieeiiiiieeeiiteeeieeeestteeesteeeesteeeeassteeessreeeeenstaeeeanneeeesnnees 511 -511
Total, National Aeronautics and Space AdmIinNistration.........ccccoeeceveviceeeviieeenne 873 12 -861
Other Independent Agencies
Chemical Safety BOAI...........coiuiiieiiiie e ciee st e st e e e s a e e ree e e e nsaeeessnaaeeennees 12 10 -2
Corporation for National and COmMMUNItY SEIVICE.........cccveeriirieriiiee e sieeeeeee e 1,104 82 -1,022
Corporation for Public BroadCasting..........ccuetuiuiiieiiiiieiiiie e seee e 465 30 -435
D.C. TUItiON ASSISTANCE GIaNntS........ccueiiiiiieeiiiiie ettt sree et e s seeee e 40 -40
Institute of Museum and Library ServiCes...........oocviiriiiiiiiiieieee e 252 23 -229
International Development Foundations
African Development Foundation 33 5 -28
Inter-American Foundation.................... 38 4 -34
Legal Services COrpOration...........ccccieeiiieiiieiiieiir e 440 18 -422
Marine Mammal COMIMISSION.........ciuiiiiiiiiieiie ettt be e 4 2 -2
National Endowment for the Arts................. 162 30 -132
National Endowment for the Humanities..... 162 33 -129
Neighborhood Reinvestment Corporation 159 27 -132
Regional Commissions
Delta Regional AUINOTITY........ciiiiiie e e e e s e e s e e e eneeeeens 30 3 -27
DeNali COMIMISSION. ......eiiiiiiiieiitt ettt sttt e r e e e nire e 17 7 -10
Northern Border Regional COMMISSION........ccoiuiiiiiiiieniiiee e siree e ssiree e 25 1 -24
U.S. Trade and Development Agency 80 12 -68
Woodrow Wilson International Center for SCholars...........cccceeiiiiiiinienceiic e 14 8 -6
Total, Other Independent AQENCIES.........ucuuieeeiiie e eeeaeeeeeeannieeens 3,037 295 -2,742

Total Major Discretionary Eliminations 28,078 117 -27,961




2021 MAJOR SAVINGS AND REFORMS

MAJOR DISCRETIONARY REDUCTIONS
(Budget Authority in Millions)

2020 2021 2021 Change
Enacted Request from 2020
Agriculture
ECONOMIC RESEAICH SEIVICE......cciiiiiiiiiii ettt 84 62 -22
Forest and Rangeland Research.... 305 245 -60
L0 L= U AN | o U 1L (0 1 =R 389 307 -82
Departments of Agriculture and the Interior
Federal Land ACQUISITION. ..........uuiiiiiiie et e st e e e see e s e e e esae e e esaeeesnnseaeesnnes 227 18 -209
Total, Departments of Agriculture and the INterior.........cccecvvevvieeevcee v 227 18 -209
Education
Elementary and Secondary Education Programs
21st Century Learning Centers 1,250 -1,250
Alaska Native Education.............. 36 -36
American History and Civics Education 5 -5
AIS IN EAUCALION. ...ttt 30 -30
Charter SCNOOIS. .....cueiitii ittt et sabe e sieeenaee s 440 -440
Comprehensive Centers.........c.cccccevevivveennenen. 52 -52
Comprehensive Literacy Development Grants... 192 -192
Education Innovation and Research.................. 190 -190
English Language ACQUISILION............ccciiiiiiiiiiiii s 787 -787
Full-Service CommuUNity SCNOOIS.........c.uviiiiiie et e e 25 -25
High School EqQUIValENCy Program..........c.ceoiueieiiiireesieeesiiee e ssieeeseeesnnieeessnaeeeenes 23 -23
HOMEIESS EAUCALION. .....ccuviiiiiiiiiiitie et 102 -102
Innovative Approaches to Literacy.. 27 -27
Javits Gifted and Talented...........cocuiiiiiiiiiiii e 13 -13
1= o T a0 Y] T o ) USSR 107 -107
7o =V L =L L8 o= L4 o ] o R 375 -375
Neglected and DeliNQUENL...........cocviiiiiiiiiiiiiee s 48 -48
Native Hawaiian Education.... 37 -37
Promise Neighborhoods........... 80 -80
Ready-to-Learn Television..... 29 -29
RUFAI EAUCALION. .....cutiiiiiiiic ettt 186 -186
School Safety National ACHVILIES..........ccccociiiiiiiiiii s 105 -105
Statewide Family Engagement Center..............ccec..... 10 -10
Student Support and Academic Enrichment Grants 1,210 -1,210
Supporting Effective Educator Development..................... 80 -80
Supporting Effective Instruction State Grants...........ccccoceveviiiiiiiiieiiceiccie e 2,132 -2,132
Teacher Quality Partnerships............ccooiiiiiiiiiiin i 50 -50
Teacher and School Leader INCeNtive Grants...........cccooeerieeiieenieenie e 200 -200
Title | Grants to Local Educational AQENCIES..........ccoveereiiiieeeiiiee e siee e eneee e 16,310 -16,310
Elementary and Secondary Education for the Disadvantaged Block Grant... 19,354 19,354
Federal TRIO PrOgramS........coiiiieiiiiie ittt sttt e e e 1,090 950 -140
Federal WOrk-StUAY.........c.uuiiiiiiee et e e e e e st a e s e e e e nnaeeeennsees 1,180 500 -680
TOtAl, EAUCALION ...citiiitiieee e 26,401 20,804 -5,597
Energy
Applied ENergy Programs...........cccoociiiiiiiiiiiii e 5,312 2,826 -2,486
01 €= U U= o Y2 URS 5,312 2,826 -2,486
Health and Human Services
CDC Chronic DiSEASE ACHIVILIES..........oeeeiiiiiieiieeieeieeeeeeeeeeeesveeevaessssssraessasrararrraarrraraaaaa. 1,240 813 -427
National Institute for Occupational Safety and Health.............c.ccccoeveniiiiniciiicnn, 343 190 -153
Total, Health and HUMan SErviCes.........coouiiiiiiiiiiiee et 1,583 1,003 -580
Homeland Security
Federal Emergency Management Agency State and Local Grants/Training............... 2,052 1,517 -535
Flood Hazard Mapping and Risk Analysis Program 263 100 -163

Total, HOMeEland SECUTITY .....uuiiiiiie et e e e e enaaeeenees 2,315 1,617 -698



2021 MAJOR SAVINGS AND REFORMS

MAJOR DISCRETIONARY REDUCTIONS—Continued
(Budget Authority in Millions)

2020 2021 2021 Change
Enacted Request from 2020

Housing and Urban Development

Grants to Native American Tribes and Alaska Native Villages.........c.ccccoccevevivvveennnen. 895 600 -295
Rental Assistance Programs . 44,858 41,337 -3,621
Total, Housing and Urban Development.........cccceveiiiieniiiee e 45,753 41,937 -3,816
Interior
U.S. Geological Survey Ecosystems RESEAICH..........cceevcviveeiiiiee e 252 127 -125
Tribal Welfare AsSiStanCe Program..........cccveiicieeeiiireesiieeessieeessieeessseeeessnneeessneeneennns 75 17 -58
TOTAL, INTEITOT .eiiiiiciet et re e 327 144 -183
Justice
COPS HiliNG PrOgram....cccccuvieeiiiiee ettt eseitieessteeeestee e e ssteaessstaeeasnaeaessssaeeesssaeesansseassnsens 235 99 -136
Prison Construction Funding -505 -505
TOAl, JUSTICE..oeiitiiiiii ettt e s 235 -406 -641
Labor
Lo o T O 4 o1 USRS 1,744 1,016 -728
TOtAl, LBIDOT .. 1,744 1,016 -728
State and U.S. Agency for International Development
Educational and Cultural EXChanges...........ccovuiiiiiiiie i 731 310 -421
International Organization Contributions.. 1,865 966 -899
Peacekeeping......cccccccevviieeiiiiee e, 1,526 1,079 -447
PUBIIC DIPIOMACY......ciiiiiiiiieiiie e 645 524 -121
Total, State and U.S. Agency for International Development............cccceeevvnnen. 4,767 2,879 -1,888
Transportation
Capital Investment Grants (NEW Starts).........cccveveeeeriiieeiiieee e sseeesseeee e 1,978 1,889 -89
Essential Air Service 162 142 -20
Grants to Amtrak
AMITAK NEC.... ittt ettt e s he e e sae e e b e e bt e sabeesnneenine et 700 325 -375
Amtrak National NEtWOIK..........ccoiiiiiiiiiiiier e 1,300 611 -689
Railroad Safety USEr FEE........uii i -50 -50
Total, TranSPOTTALION . .....coiiiiiie e 4,140 2,917 -1,223
Treasury
Community Development Financial Institutions FuNd...........ccccccveeviieenieee e, 262 14 -248
Special Inspector General for the Troubled Asset Relief Program............ccccecvevennee. 22 18 -4
o1 €= U I €=T= E U] PP P P PP PPPRRPO 284 32 -252
Environmental Protection Agency
[ 11=T o] (o= 1N € T | PR 1,076 605 -471
Energy Star and Voluntary Climate Programs..........ccccccvevieiiieniienieenee e 66 -66
Geographic Programs...........cccccceeeviiiiieiiiennen, 510 331 -179
Research and Development 500 281 -219
SUPEfUND.....coiiiiie e 1,185 1,072 -113
Total, Environmental Protection AQENCY......ccevviiiiiiiiiieeiiiiee e 3,337 2,289 -1,048
National Aeronautics and Space Administration
Space Launch System UPGrade........c.uueeiiieeeriiiieeiiie e cieeesiee e sseeeesseeeesnnneeessneeeeennes 300 -300
Total, National Aeronautics and Space AdmIiNistration.........ccccoeccveeviieeeriieeenns 300 -300

Small Business Administration
Entrepreneurial Development Programs...........ccicuureeieeeesieeeesieeessiee e esiveeessnnae e 261 168 -93

Total, Small Business Administration 261 168 -93
Other Independent Agencies
U.S. Agency for Global Media.............cccceeiiiiiiiiiiiii e 810 637 -173
U.S. INSHEULE Of PEACE.......uei it 45 16 -29
Total, Other Independent AQENCIES........uucuuiee e eeeaeeeeeeennieeens 855 653 -202

Total Major Discretionary Reductions 98,230 78,204 -20,026




2021 MAJOR SAVINGS AND REFORMS

MANDATORY SAVINGS PROPOSALS
(Outlays and Receipts in Millions of Dollars)

Five-Year Savings Ten-Year Savings

2021-2025 2021-2030
Multi-Agency
Conduct Spectrum Auctions Below Six Gigahertz............c.ccoviviiiiiiiciiiiice -355 -1,355
Eliminate Allocations to the Housing Trust Fund and Capital Magnet Fund................. -957 -2,881
Improving Payment Accuracy GOVernment-Wide...........ccccevvuereiiiieeriiieeeeniieesseeee e -1,686 -4,216
Reform Federal Disability Programs and Improve Payment Integrity............ccccoeveveene -10,127 -75,702
Reform Medical Liability..........c.cooiiiiiiiiiiie e -8,367 -40,298
Agriculture
Eliminate In-kind International FOOd Aid.............cooiiiiiieiiiiie e -830 -1,660
Establish Food Safety and Inspection Service User Fee............ -2,640 -5,940
Establish Forest Service Mineral Program Cost Recovery Fee.. -45 -45
Improve Child Nutrition Program Integrity.........cccccceevvvveerivneenns -679 -1,714
Reform Commodity Purchases Under SECtion 32..........cccocvveviiieevieeeesiiie e e esieee e -2,289 -5,141
Reform the Supplemental Nutrition Assistance Program...........cccoccvevvieeeiniieeniieenennns -84,481 -181,859
Reforms to Agricultural Subsidies, Payments, and Other Programs............c.ccceeeiueene -17,705 -43,201
Commerce
Lease Shared Secondary LICENSES.........ccoiueiiiiiiieeiiiieesieeeeee e eeeeesnee e nneeesnneeee e -285 -670
Education
Create Single Income-Driven Student Loan Repayment Plan.............cccccoovvienninnens -38,793 -92,222
Eliminate Account Maintenance Fee Payments to Guaranty Agencies............c........... -466 -466
Eliminate Public Service Loan FOrgiVENESS. ........ccuviieiiiieeiiiieeesie e e sieeeeseeeesnee e -20,770 -52,172
Eliminate Subsidized StUAENt LOANS..........ccciiuiiiiiiiiiiiie e -7,484 -18,322
Place Limits on Graduate and Parent Student LOANS............cccceveieeiiieiiiieeiieeiieeeeeeeeeennn -1,035 -6,736
Reduce Improper Payments in Pell Grants..........cccccocueeeiiiireiiiiee e e e sieee e -18 -38
Energy
Divest the Power Marketing Administrations' Transmission Assets
Divest Southwestern Power Administration Transmission ASSetS...........ccccvvvvveeeniins -15 -15
Divest WAPA TranSmMiSSION ASSETS........cciuiiiiiiiieeiieeniee et abee e sireesaeesbeesnee e -794 -794
Divest Bonneville Power Administration Transmission ASSEtS...........cccucvererererennens -1,974 -3,279
Reform the Laws Governing How the Power Marketing
Administrations Establish Power Rates...........cccccceeeiviiiiiiiiiiiee. -3,093 -7,421
Repeal Borrowing Authority for Western Area Power Administration -600 -500
Health and Human Services
Discontinue Social Services Block Grant Funding to States and Territories................. -8,092 -16,592
Medicaid: Address Wasteful Spending, Fraud, and ADUSE.............cccviiriiiiiiiniiee e -9,401 -51,921
Medicare: Address Wasteful Spending, Fraud, and Abuse.. -152,883 -478,512
Modernize Medicaid and CHIP............cccccccveee . -78,256 -193,391
Reimagine the Safety Net and Reform TANF . -9,944 -20,809
Strengthen the Child Support Enforcement Program.............cocceeieviiiiicniicniecseeennnn -100 -233
Homeland Security
Establish an Immigration Services SUrCharge.........cccccvvveeveiieeeviie e -2,036 -4,317
Extend Expiring Customs and Border Protection User Fees...........ccooovvveviiveininennnns -5,477
INCrease CUSIOMS USEI FEES.......cuuiii et e e e et e e e e e e e e -1,151 -2,579
Increase Immigration User Fees -96 -130
Increase Worksite Enforcement PENAItIES. ..........coocviiiiieiiiiiie e -72 -147
Interior
Cancel Southern Nevada Public Lands Management Act Balances................cccocueenee. -230 -230

Repeal Enhanced Geothermal Payments to COUNIES..........ccceeeviieeeiiieeesiieeesiiee e -20 -40



2021 MAJOR SAVINGS AND REFORMS

MANDATORY SAVINGS PROPOSALS—Continued

(Outlays and Receipts in Millions of Dollars)

Five-Year Savings Ten-Year Savings

2021-2025 2021-2030
Labor
Establish an Unemployment Insurance Solvency Standard..............cccociiiiiiiiiiiinns -2,934 -7,542
Improve Pension Benefit Guaranty Corporation Multiemployer Solvency... -10,344 -25,365
Improve Unemployment Insurance Program Integrity. -1,159 -2,536
Reform the Federal Employees' Compensation ACt..........c.ccvvueeeiriieeeniiiiee e -116 -212
Reform the Trade Adjustment Assistance Program..........ccccocceeiveiiieniieenineesen s -246 -378
Treasury
INCrease DEBt COlECHON..........uoiiieiiiiee et -406 -808
Implement Tax Enforcement Program Integrity Cap Adjustment...........ccccccevevcvveeennnen. -10,937 -64,010
Improve Tax Administration
Require SSN for Child Tax Credit, EITC, and Credit for Other Dependents.............. -31,129 -72,795
Increase Oversight of Paid Tax Return Preparers........ccccvcveeevcieeevieeeessieeesneee s -158 -479
Provide More Flexible Authority for the IRS to Address Correctable Errors............... -7,564 -17,111
Improve Clarity in Worker Classification and
Information Reporting ReqUIreMents.............coooiiiiiiiiiiiiic i 65 9
Increase and Extend Guarantee Fee Charged by
Government SPONSOred ENtErPriSES......cuii e iriiie e iee e see e -11,737 -34,438
Veterans Affairs
Cap Post-9/11 Gl Bill Flight Training Programs at Public Schools...........c.ccccccooeiiiine -38 -81
Reinstate COLA ROUNG-DOWN.........cciuiiiiiiiiieiiie ittt sne e -691 -2,252
Standardize and Enhance VA Compensation and Pension Benefit Programs............. -4,660 -11,681
Corps of Engineers
Divest Washington AQUEAUCT............coiuiieiiiieeeciiie e st e ree et e e s s e e e saaeeesneeeeans -118 -118
Reform Inland Waterways Financing.... -900 -1,800
General Services Administration®
Increase Employee Contributions to 50 Percent of Cost,
Phased in at One PerCent PEI YEAI........ccccuuieicuieeeiiieeesieeeseiteeesieeeestaeessseeessnaeeenas -23,618 -87,386
Modify the Government Contribution Rate to Federal Employees
Health Benefits Program Premiums -946 -3,159
Reduce Federal Retirement Benefits -26,982 -92,122
Other Independent Agencies
Consolidate the Public Company Accounting Oversight Board.............ccccceevveveeriennenn. -237 -580
Divest Tennessee Valley Authority TransmiSSION ASSELS.......cccuvveviieeeiiiieesiiieeerieeeens -5,030 -5,472
Eliminate Corporation for Travel Promotion Brand USA..............ccccooiiiiiiiiiniiiciees -500 -1,665
Eliminate the Securities and Exchange Commission Reserve Fund.... -158 -408
Enact Spectrum License User Fee.... -1,450 -3,950
Reform the Postal Service.........ccocviiniiniiiicce -39,310 -91,420
Restructure the Consumer Financial Protection Bureau -2,706 -6,347

! The Budget proposes to transfer functions of the Office of Personnel Management to the General Services Administration,

contingent upon enactment of authorizing legislation.
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REDUCTION: ECONOMIC RESEARCH SERVICE
Department of Agriculture

The Budget proposes to streamline the Economic Research Service (ERS) while still supporting the
Agency's core mission to develop the statistics needed to measure economic concepts in a dynamic farm and
agricultural sector.

Funding Summary
(In millions of dollars)
2020 Enacted 2021 Request 2021 Change from 2020

BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 84 62 22

Justification

The core mission of ERS is to inform and enhance public and private decision making on a broad range
of economic and policy issues related to agriculture, food, natural resources, and rural America. ERS also
provides statistical indicators that gauge the health of the farm sector. The Budget would continue to
eliminate low priority research that is duplicative of research at land-grant universities, such as reports
measuring subsidy programs funded through the Farm Bill, while still supporting ERS's core mission to
develop the statistics needed to measure economic concepts in a dynamic farm and agricultural sector. For
example, the funding level would continue to support high priority statistical reports, such as the Census
of Agriculture and the Agricultural Resource Management Survey.
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REDUCTION: FOREST AND RANGELAND RESEARCH
Department of Agriculture

The Budget proposes to focus Forest Service (FS) research and development (R&D) on the most immediate
needs of National Forest System land managers and their cooperating partners in State and private forestry,
with a particular emphasis on wildfire research, expanding markets for forest products, and the Forest
Inventory and Analysis program.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020
BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 305 245 -60

Justification

FS has struggled for many years to adequately evaluate the relevance of its research agenda, the
inefficiencies in resource allocation and spending, and the delivery of research results.” Moreover, Agency
priorities are rapidly evolving in the wake of several years of destructive wildfire activity, affecting resource
allocation. Acknowledging these changes in Agency priorities, and that both internal and external end users
are not fully benefiting from the Agency's research products, the Budget would eliminate inefficient staffing
and facilities, would support priority research in wildfire suppression, and would fund the highly-valued
forest inventory and analysis database. The Budget would also reduce or eliminate lower priority research
in recreation, bioenergy, and urban stewardship because local, municipal, and private industry stakeholders
are better positioned to prioritize efficient investment in these areas.

Citations

1 Government Accountability Office, Forest Service Research and Development: Improvements in Delivery
of Research Results Can Help Ensure That Benefits of Research Are Realized, GAO-11-12, (October 2010).
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ELIMINATION: MCGOVERN-DOLE INTERNATIONAL FOOD FOR EDUCATION
Department of Agriculture

The Budget proposes to eliminate the McGovern-Dole International Food for Education (McGovern-Dole)
program because it has high costs associated with transporting commodities and it has unaddressed oversight
and performance monitoring challenges.

Funding Summary
(In millions of dollars)
2020 Enacted 2021 Request 2021 Change from 2020

BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 220 0 -220

Justification

McGovern-Dole provides for the donation of U.S. agricultural commodities, and associated technical and
financial assistance, to carry out preschool and school feeding programs in foreign countries. During the
17-year operation of McGovern-Dole, auditors have found oversight weaknesses as reported by the Government
Accountability Office (GAO), independent consultants, and the Department of Agriculture's Office of Inspector
General.! GAO has found weaknesses in performance monitoring, program evaluations, and prompt closeout
of agreements.2 GAO has also found inefficiencies with in-kind food aid, such as McGovern-Dole, resulting
in higher costs. In addition, academic research has found that school feeding programs in developing
countries are often high cost interventions.” While these programs feed children, they have implementation
challenges in developing countries that can create a substitution effect, where children consume less at
home once they receive a meal at school and therefore do not increase overall food consumption under the
program.

Some argue that McGovern-Dole increases U.S. agricultural trade opportunities while supporting U.S.
farmers by donating surplus commodities abroad that could otherwise result in lower prices for U.S. farmers
domestically. However, the amount of U.S. commodities purchased by McGovern-Dole is a negligible portion
of U.S. agricultural production and exports. Some also argue that McGovern-Dole increases enrollment and
educational outcomes in developing countries. Although school feeding programs can be configured to
increase enrollment, the increased enrollment doesn’t generally correlate well with improved attendance
or, more importantly, with improved educational outcomes in the short-term. Research has shown that
small cash payments conditioned on school enrollment tend to produce the same results at a much lower
cost.

Citations

1 Morgan Franklin Consulting, Foreign Agricultural Service: Food for Progress and McGovern Dole Program
Assessment, (September 2013).

2 Government Accountability Office, International School Feeding: USDA's Oversight of the McGovern-Dole
Food for Education Program Needs Improvement, (May 2011).

3 Kristjansson et al. Costs, and cost-outcome of school feeding programmes and feeding programmes for
young children. Evidence and recommendations. International Journal of Educational Development, (2016).
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ELIMINATION: RURAL BUSINESS AND COOPERATIVE PROGRAMS
Department of Agriculture

The Budget proposes to eliminate discretionary and mandatory funding for several rural business and
cooperative programs given findings that they have failed to meet the program goals, are duplicative of
private sector assistance, and have been improperly managed.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020
BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 94 3 91

Justification

The U.S. Department of Agriculture's (USDA) Rural Business and Cooperative programs were designed
to increase economic opportunity in rural America.

Year after year, the Government Accountability Office includes the Rural Business & Cooperative Service
(RBYS) in its annual report on fragmentation, overlap, and duplication. Furthermore, USDA's Inspector
General found its largest grant program to be improperly managed.” These programs are wasteful because
they provided over a billion dollars over 10 years to successful businesses that qualify for private sector
capital and do not justify grant assistance. In addition, these programs have not been able to demonstrate
that they meet the broader goals of reducing rural poverty, out-migration, or unemployment. USDA has
still not taken action to fulfill the statutory requirement in the 2014 Farm Bill that requires the Secretary
of Agriculture to collect data regarding economic activities created through several RBS programs, and to
submit a periodic report to the Congress on the findings.

The Administration's tax, regulatory, and infrastructure policies are expected to be more effective
at improving rural economies and job growth.

Citations

1 United States Department of Agriculture, Office of Inspector General, Rural Energy for America Program
Audit Report, 34001-0001-21, (August 2016).
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ELIMINATION: SINGLE FAMILY HOUSING DIRECT LOANS
Department of Agriculture

The Budget proposes to eliminate funding for the U.S. Department of Agriculture's (USDA) rural single
family housing direct loan program. USDA would continue to offer home ownership assistance through its
single family housing guaranteed loans. Financial markets are now more efficient than when the direct
loan program was created, which has increased the reach of mortgage credit to borrowers with lower credit
qualities and incomes. Utilizing the private banking industry to provide home loans, with a guarantee from
the Government, is a more efficient way to deliver this assistance.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020
BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 90 0 -90

Note: The loan level provided in the 2020 enacted level was $1 billion.
Justification

Historically, USDA has offered both direct and guaranteed homeownership loans. The direction of Rural
Development’s single family housing mortgage assistance over the last two decades has been toward
guaranteed loans. For example, the single family housing guaranteed loan program has grown from $100
million in 1990 to $24 billion today, while the single family direct loan level has remained at approximately $1
billion. Moreover, current mortgage rates continue to be low, which has resulted in minimizing the benefit
of the subsidized interest rate offered as part of USDA's single family direct loan program. In addition,
rural areas once isolated from easy access to credit have shrunk as broadband internet access and on-line
lending have grown.

Given that graduating to private credit is a goal of the direct loan program, pointing borrowers to
commercial credit with a Federal guarantee is a preferred way to achieve the USDA policy goal of providing
homeownership opportunities to low-income, rural residents. USDA is now in a position to utilize solely
the guarantee program and still achieve the Administration's home ownership goals for rural areas at a
lower cost to the taxpayers.
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REDUCTION: FEDERAL LAND ACQUISITION
Departments of Agriculture and the Interior

The Budget proposes to reduce funding for land acquisition to $18 million at the Department of the Interior
(DOI) and to eliminate funding at the Department of Agriculture's Forest Service (FS). DOI and FS are
already responsible for managing roughly 700 million acres of land and have maintenance backlogs that
exceed $18 billion. Rather than acquiring additional lands that the Federal Government cannot afford to
maintain, these agencies should focus available resources on the management of existing lands and assets.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020

BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 227 18 -209

Note: Levels presented in the funding summary include cancellations.
Justification

DOI and the F'S use land acquisition funds to purchase land added to the Federal estate. The Departments
prioritize land purchases that promote recreational access and resource protection and often focus on
acquiring in-holdings, parcels within boundaries of current public lands. DOI and F'S already manage close
to 700 million acres of land that account for more than a quarter of all the land in the United States. These
agencies are currently struggling to address maintenance backlogs that exceed $18 billion. At national
parks alone, the 2019 backlog of needed repairs was over $12 billion and includes deteriorating national
memorials, roads, bridges, and water infrastructure. However, year after year, DOI and F'S continue to add
land to the federal estate, which typically means more funds are necessary to maintain them. Rather than
expanding lands, the Budget proposes to focus resources on addressing maintenance backlogs and fulfilling
core operational missions, such as serving visitors and fighting fires.
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ELIMINATION: ECONOMIC DEVELOPMENT ADMINISTRATION
Department of Commerce

The Budget proposes to eliminate the Economic Development Administration (EDA). EDA's grant programs
are duplicative of other economic development programs within the Federal Government, as well as State
and local efforts. The long-term impacts of the grants are difficult to quantify.

Funding Summary
(In millions of dollars)
2020 Enacted 2021 Request 2021 Change from 2020

BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 316 31 -285

Justification

EDA provides Federal assistance grants to communities in support of locally-developed economic plans.
Types of projects funded by EDA grants include: small-scale infrastructure projects; community planning
efforts; and environmental studies.

The proposed elimination of EDA is part of a broader effort to eliminate duplicative and unauthorized
economic development programs across the Federal Government. The Congress has not authorized EDA's
development assistance grants since the authority expired in 2008.1 A 2011 Government Accountability
Office (GAO) report found that each of the 80 economic development programs at the four departments it
reviewed (Departments of Commerce, Housing and Urban Development, Agriculture, and the Small Business
Administration) overlapped with at least one of the other programs reviewed.

Multiple administrations have questioned the effectiveness of many of EDA’s grant programs. In particular,
both the Bush and Obama Administrations proposed to eliminate or drastically reduce EDA’s Public Works
grant program, which provides small grants with limited impact to localized projects. For example, last
year this program funded various small scale infrastructure projects, including sewer, roadway, and utility
projects for business incubators and manufacturing centers.

In addition, EDA has been cited by both GAO and the Department of Commerce’s Office of Inspector
General for inconsistent documentation and lack of transparency in the awards process for these programs.””
Despite these concerns, and the requests from administrations of both political parties, the Congress continues
to provide funding for EDA and the Public Works grant program.

The Administration's Government-wide reform and reorganization plan proposed the consolidation of
Federal economic assistance resources into a Bureau of Economic Growth at the Department of
Commerce.” This proposal would consolidate existing economic development programs to provide a central
place for grants and technical assistance to communities and entrepreneurs focused on job creation, business
growth, and strengthening local economies. The new Bureau would drive economic growth and produce a
higher return on taxpayer investments on projects that are transparent and accountable.

The Budget proposes $31 million to conduct an orderly closure of EDA.

Citations

1 Congressional Budget Office, Unauthorized Appropriations and Expiring Authorizations, (January
2017).

2 Government Accountability Office, Efficiency and Effectiveness of Fragmented Economic Development
Programs Are Unclear, GAO-11-477R, (May 2011).
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3 Government Accountability Office, Documentation of Award Selection Decisions Could Be Improved,
GAO-14-131, (February 2014).

4us. Department of Commerce, Office of Inspector General, Economic Development Administration:
Financial Assistance Programs’ Award Processes Promote Merit-Based Selection Decisions CFDA Nos. 11.300,
11.303-11.305, and 11.307, Financial Audit Report No. DEN-11580, (December 2000).

5 Delivering Government Solutions in the 21st Century: Reform Plan and Reorganization Recommendations,
(June 2018).
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ELIMINATION: MANUFACTURING EXTENSION PARTNERSHIP
Department of Commerce

The Budget proposes to eliminate Federal funding for the Manufacturing Extension Partnership (MEP),
which would save $141 million after accounting for the cost of closing the program. The Administration is
seeking to end funding for organizations that duplicate the efforts of other Federal programs, or the non-profit
and private sectors. In 2021, the National Institute of Standards and Technology will work to transition
MEP centers solely to non-Federal revenue streams, as was intended when the program was first established.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020
BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 146 5 -141

Justification

The Federal MEP program subsidizes advisory and consulting services for small and medium-sized
manufacturers through a network of State MEP centers. When the program began, Federal funding for a
center was limited to no more than six years, to stand up the center, after which the center was intended
to transition to entirely non-Federal funding sources. However, many of these MEP centers have been
receiving Federal funding for decades, and many of the services provided by MEP centers can be obtained
elsewhere. Ifthese services are valuable to recipients, they should be willing to pay for them, negating the
need for Federal taxpayer dollars.

For many years critics have labeled the MEP program as "corporate welfare" since it provides direct

support to industry,“ and the Congressional Budget Office identified the program as suitable for elimination
nearly a decade ago.

Citations

1 United States Senate, Committee on Government Affairs, The Advanced Technology Program and other
Corporate Subsidies, Statement of Stephen Moore, Director of Federal Policy, CATO Institute, (June 3,
1997).

2 Republican Study Committee, Fiscal Year 2017 Blueprint for a Balanced Budget 2.0.

3 Congressional Budget Office, Budget Options: Volume 2, (August 2009).
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ELIMINATION: NATIONAL OCEANIC AND ATMOSPHERIC ADMINISTRATION GRANTS
AND EDUCATION
Department of Commerce

The Budget proposes to eliminate funding for several lower priority and, in some cases, unauthorized,
National Oceanic and Atmospheric Administration (NOAA) grant and education programs including: Sea
Grant; the National Estuarine Research Reserve System; Coastal Zone Management Grants; the Office of
Education; and the Pacific Coastal Salmon Recovery Fund. These eliminations would allow NOAA to better
target remaining resources to core missions and services.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020
BUAGEt AULNOIY.......ooiveniiiiciii s 287 0 -287

Justification

The Budget focuses on NOAA's core mission activities, including weather research and prediction, ocean
and coastal management and information, and sustainable and competitive fisheries. The grant and education
programs proposed for elimination generally support State, local, and/or industry interests, and these entities
may choose to continue some of this work with their own funding. The grants often are not optimally
targeted, in many instances favoring certain species or geographic areas over others, or distributing funds
by formula rather than directing them to programs and projects with the greatest need or potential benefit.
In the past, the grants have supported activities such as local tourism efforts and rain garden education
and installation, both of which are more appropriately funded at the local level. NOAA would continue to
serve as a resource, and provide technical assistance as appropriate, on many of the issues funded by these
programs. For example, the Budget would continue to provide support for NOAA's Coastal Zone Management
and Services program, which makes available science, data, and technical assistance to State, local, and
other entities to inform coastal management and development.
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REDUCTION: ELEMENTARY AND SECONDARY EDUCATION PROGRAMS
Department of Education

The Budget proposes to combine 29 Federal elementary and secondary education programs into a single
block grant program that would empower States and districts to decide how to best use Federal funds to
meet the needs of their students. This proposal would significantly reduce the Federal role in State and
local education systems and shrink the Department of Education’s staffing and administrative costs over
time.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020
215t Century Learning CONErS.........cuuiuiueiieeirneiesineiesiseiseesessssss st ssesssessssssessssssssens 1,250 0 -1,250
Alaska Native EQUCALION. ...t 36 0 -36
American History and Civics EAUCAHON. ...t 5 0 -5
ArtS i EQUCATION. ......veniiiciit s 30 0 -30
Charter Schools 440 0 -440
COMPIENENSIVE CENLEIS......vvuveerereerrerseiseiseeseeesesssssesessessssssssssssssssssesssssssssssessessessessessessns 52 0 -52
Comprehensive Literacy Development GIaNntS............cueeuieeeeeisesneesmeeeesesisessnseseesssssesens 192 0 -192
Education Innovation and RESEArCh............c.uwiiimiinireiineinesisissie e 190 0 -190
English Language ACQUISITION. ...........cuurverercrerieeerererseseeses s ssssssessessessenes 787 0 -787
Full-Service Community SChOOIS..........cuuiureiiereiieieeineiseise et eeseeens 25 0 25
High School Equivalency Program............cossssisssssssssssssinns 23 0 23
HOMelesS EAUCATION. ..o 102 0 -102
Innovative APProaches t0 LItEIACY..........cceercerieereieineiseesei sttt ssessessessenes 27 0 27
Javits Gifted and Talented 13 0 -13
MaGNEL SCROOIS.......ceuveereiriieee bbb 107 0 -107
Migrant EQUCALION...........cuieieiiiireieiee ettt 375 0 -375
Neglected and DeliNQUENL............ccuiiiriiririii s 48 0 -48
Native Hawaiian EAUCALION...........cccccuviiiiiiiiiis s 37 0 -37
Promise NEIghDOrNOOGS. ...t 80 0 -80
Ready-t0-Learn TEIEVISION. ..ot 29 0 -29
RUral EQUCATION. ..ot 186 0 -186
School Safety National Activities 105 0 -105
Statewide Family Engagement Center.............cocoiniiniiiisssssiseis 10 0 -10
Student Support and Academic Enrichment Grants...........ccovvvveereneenrensnsensesnssssssesennns 1,210 0 -1,210
Supporting Effective Educator DEVEIOPMENL............ccvieruriereiiireineiseise s 80 0 -80
Supporting Effective Instruction State Grants............coceeueincrnineineineiseneressseennns 2,132 0 -2,132
Teacher Quality Partnerships..........cueueeeeiemirniiesineiesseeseesseisesessse e esssessesenes 50 0 -50
Teacher and School Leader INCENtive GIants.............c..wureecrimemmeeeeeseseessseesssessesssenes 200 0 -200
Title | Grants to Local Educational AGENCIES............ceuiminenienmiiniiesineresireessiseeseseses 16,310 0 -16,310
Elementary and Secondary Education for the Disadvantaged Block Grant..............c.c....... 0 19,354 19,354

Justification

The Budget proposes to combine 29 elementary and secondary formula and competitive grant programs
into the Administration’s proposed Elementary and Secondary Education for the Disadvantaged Block Grant
(ESED Block Grant). This proposal builds on the 2015 Every Student Succeeds Act, which reauthorized
the Elementary and Secondary Education Act (ESEA) and sought to restore State and local control over
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education by significantly reducing the number of Federal mandates States need to satisfy in order to receive
Federal education dollars. The ESED Block Grant would further reduce the Federal role in education and
empower States and school districts to decide how best to use Federal funds to address local education needs
and improve outcomes for all students.

Specifically, the ESED Block Grant would combine 29 Federal elementary and secondary education
programs into a single $19.4 billion formula grant program, a decrease of $4.7 billion from the sum of the
2020 enacted levels of these programs. Therefore, the proposal achieves savings while providing a significant
amount of flexible funds for States and districts. Funds would be allocated to districts through the Title I
Grants to Local Educational Agencies formulas, ensuring Federal education funds continue to support school
districts serving disadvantaged students.

ESED funds could be used to support any of the activities authorized by the consolidated grant programs.
States and school districts would continue to follow key accountability and reporting requirements aimed
at protecting vulnerable students, supporting meaningful school improvement efforts, and giving parents
the information they need to choose a high-quality education for their children. In addition, the consolidation
of most elementary and secondary education programs into a single block grant program would allow the
Department to significantly reduce staffing and administrative costs over time, while also eliminating a
Federal policy role that has often created significant burden for States and districts while failing to meet
unique State and local needs. Reducing Federal burden would empower States and districts to drive
improvement in the performance of the Nation’s elementary and secondary education systems, ensuring
the Nation's students have the knowledge and skills necessary to remain competitive in the changing global
economy. The Department of Education looks forward to working with the Congress to authorize this
program.



22 2021 MAJOR SAVINGS AND REFORMS

ELIMINATION: FEDERAL SUPPLEMENTAL EDUCATIONAL OPPORTUNITY GRANTS
Department of Education

The Budget proposes to eliminate the Federal Supplemental Educational Opportunity Grant (SEOG)
program, given the program is a less targeted way to deliver need-based grant aid than Pell Grants.
Eliminating the program would also reduce complexity in Federal student aid.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020
BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 865 0 -865

Justification

The SEOG program provides need-based grant aid to eligible undergraduate students to help reduce
financial barriers to postsecondary education. Currently, SEOG awards are not optimally allocated based
on a student’s financial need, despite being a need-based program. Although participating institutions must
give priority in awarding SEOG funds to Pell-eligible students, there is no requirement that the size of these
awards be tied to the need of the student. As a result, institutions are given the discretion to provide larger
SEOG awards to students that do not exhibit the highest need. In fact, Department of Education data show
that the average dependent-student SEOG award in award year 2015-2016 increased as student income
levels increased. Furthermore, provisions in the SEOG funding allocation formula also distort the targeting
of aid. For example, Department data show that about 69 percent of Pell funding goes to students attending
public four-year or public two-year institutions, while only 52 percent of SEOG funds go to these institutions.
Moreover, the SEOG program is part of a complex array of Federal aid programs that could benefit from
better targeting of aid to needy students. This program’s authorization expired in 2014.
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REDUCTION: FEDERAL TRIO PROGRAMS
Department of Education

The Budget proposes major changes to the Federal TRIO Programs that would transition from a set of
competitive grant programs into a single student supports block grant to States that would support
activities—including current TRIO activities and those authorized under Gaining Early Awareness and
Readiness for Undergraduate Programs (GEAR UP) and College Assistance Migrant Program (CAMP)—to
help low-income and other disadvantaged students progress through the academic pipeline from middle
school through postsecondary. The Budget would transition these programs, and restructure them, in order
to appropriately shift authority and responsibility from the Federal government to the States and empower
States to meet the unique needs of their students, reduce duplication, invest in activities that are most
supported by evidence, and increase program management efficiencies.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020
BUAGEE AULNOTIEY......ceucerceieiieieieeieiei bbbt 1,090 950 -140

Justification

TRIO programs consist of five programs that support services to encourage individuals from disadvantaged
backgrounds to enter and complete postsecondary education. These programs are authorized by the Higher
Education Act (HEA), which has not been reauthorized since the 2008 Higher Education Opportunity Act.
Authorization of the HEA technically expired in 2014.

Under the proposal to transition Federal TRIO programs into a single student supports block grant, the
Department of Education would provide funding directly to States to support activities to help low-income
and other disadvantaged students progress through the academic pipeline from middle school through
postsecondary education. This proposal would shift authority and responsibility from the Federal Government
to the States, improve alignment between Federal resources and need; invest in activities that are most
supported by evidence, and enable the Department to re-allocate limited staff resources from
competition-related activities to areas that are critical to help ensure appropriate and effective use of limited
taxpayer resources, such as grant monitoring and oversight, performance improvement, and program
evaluation. The Administration believes that States are closer to the students the Federal TRIO programs
serve and are therefore in the best position to address student needs than the current set of TRIO programs.

Specifically, the evidence of effectiveness of the current Federal TRIO programs varies. For example, a
2009 evaluation of one TRIO program found positive impacts of the program for key subgroupsl—including
students in rural areas and students who did not expect to earn a bachelor's degree. In addition, there is a
growing body of evidence suggesting the effectiveness of specific strategies that can be used in
"bridge-to-college" programs to improve college access and completion for disadvantaged students. Conversely,
there is limited evidence of effectiveness for two other TRIO programs: the McNair and Educational
Opportunity Center (EOC) programs. While the goals of McNair and EOC programs are important, McNair
is a high-cost program that serves relatively few students. EOC offers "low touch" services that can be
provided through other programs like TRIO's Talent Search and Adult Education State Grants. Colleges
and Universities can also use institutional resources to support the same objectives included under these
two programs. Furthermore, a 2008 Department of Education analysis found that only six percent of
participants in McNair, which aims to prepare disadvantaged students for doctoral study, served between
1989 and 1998 had earned doctorates by 2003.2

Given this evidence and the Administration’s belief that States and local entities are best positioned to
serve the needs of their students, the Administration supports a new, State-oriented structure for the Federal
TRIO programs.
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Citations

lus. Department of Education, Office of Planning, Evaluation, and Policy Development, Policy and
Program Studies Service, The Impacts of Regular Upward-Bound on Postsecondary Outcomes 7-9 Years
After Scheduled High School Graduation: Final Report, (2009).

2y.s. Department of Education, Office of Planning, Evaluation, and Policy Development, Policy and
Program Studies Service, The Educational and Employment Outcomes of the Ronald E. McNair
Postbaccalaureate Achievement Program Alumni, (2008).
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REDUCTION: FEDERAL WORK-STUDY
Department of Education

The Budget proposes to significantly reduce the Federal Work-Study (FWS) program while reforming it
to support workforce and career-oriented opportunities for low-income undergraduate students in order to
create pathways to high-paying jobs.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020
BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 1,180 500 -680

Justification

The FWS program assists needy undergraduate and graduate students in financing postsecondary
education costs through part-time employment. However, the program includes outdated provisions in
allocating funding and in determining student need that make it inefficient at allocating funds to the neediest
students. It is also not well-designed to use employment as an opportunity to advance students' career and
training opportunities. Studies have shown very low rates of students reporting that their FWS jobs are
related to their career goals or majors.™

According to Department data, dependent students with family incomes at or above $30,000 received 66
percent of FWS funds compared to 33 percent of FWS funds going to students with family incomes below
$30,000. Independent students, who typically have lower family incomes, received 47 percent of all Pell
Grant aid, but only received 18 percent of FWS funds.

The Budget would reform the program to both improve its targeting and its ability to provide students
with career-oriented training. The program would allocate funds to schools based, in part, on enrollment
of Pell recipients. Schools could fund individual students through subsidized employment, paid internships,
or other designs provided the placements were career or academically relevant. Schools could also fund
broader programs that served multiple students that expose students to or build their preparedness for
careers.

The Administration is also testing certain FWS reforms using the Higher Education Act (HEA) experimental
site authority. The current FWS experiment will provide participating postsecondary institutions with
waivers of statutory and regulatory provisions to test how changes to FWS will increase partnerships between
institutions and industry, improve student retention and completion, reduce student debt levels, and yield
strong post-graduation employment outcomes.

This program's authorization expired in 2014. The Administration aims to use the current FWS experiment
to inform reforms to the FWS program that may be included in a future HEA reauthorization.

Citations

! Wisconsin HOPE Lab, What We’re Learning: Work-Study Program A Data Update from the Wisconsin
HOPE Lab, Data Brief 16-06, (October 19, 2016).

2 Scott-Clayton et al. Should student employment be subsidized? Conditional counterfactuals and the
outcomes of work-study participation, Economics of Education Review, 52, 1-18 (2016).

3 Federal Student Aid, U.S. Department of Education, Publication of Federal Register Notice Inviting
Federal Work-Study Participating Postsecondary Educational Institutions to Participate in the Federal
Work-Study Experiment Under the Experimental Sites Initiative, (May 2019).



26 2021 MAJOR SAVINGS AND REFORMS

ELIMINATION: GAINING EARLY AWARENESS AND READINESS FOR
UNDERGRADUATE PROGRAMS

Department of Education

The Budget proposes to eliminate Gaining Early Awareness and Readiness for Undergraduate Programs
(GEAR UP), consistent with the Administration's goal to reduce the Federal role in education, eliminate
duplicative programs, and reallocate scarce Federal resources to higher priority programs. Many of the
activities supported under GEAR UP can be supported through the Administration's proposal to transition
the Federal TRIO Programs into a single student supports block grant program to States that would support
activities—including those authorized under GEAR UP—to help low-income and other disadvantaged
students progress through the academic pipeline from middle school through postsecondary.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020
BUAGEt AULNOIY.......ooiveiiiiciicc s 365 0 -365

Justification

GEAR UP provides grants to States to support college preparation and awareness activities to ensure
low-income elementary, middle, and secondary students are prepared for and enroll in postsecondary
education. The program is authorized by the Higher Education Act (HEA), which has not been reauthorized
since the 2008 Higher Education Opportunity Act. Authorization of the HEA technically expired in 2014.

There is limited rigorous evidence that the GEAR UP program is effective, particularly in achieving the
program’s ultimate objectives of increasing high school graduation and college enrollment rates. For example,
although a 2008 evaluation found a positive association between GEAR UP participation and some early
outcomes such as increasing students’ and parents’ knowledge of postsecondary opportunities, and increasing
rigorous course-taking, there was no indication of an association with improved grades or school behavior,
and the evaluation did not report on high school graduation or college enrollment outcomes.

In addition, many of the activities supported under GEAR UP can be supported through the proposed
Elementary and Secondary Education for the Disadvantaged Block Grant (ESED Block Grant) and the
Administration's proposal to restructure the Federal TRIO Programs into a single student supports block
grant to States. For example, States and school districts would have discretion to use ESED Block Grant
funds to support postsecondary education exploration activities in middle and high schools, implement
strategies to facilitate effective transitions for students from middle grades to high school and from high
school to postsecondary education, and provide assistance in securing student loans or grants for postsecondary
education. Under the proposal to transition Federal TRIO programs into a single student supports block
grant, the Department of Education would provide funding directly to States to support activities to help
low-income and other disadvantaged students progress through the academic pipeline from middle school
through postsecondary education. This proposal would shift authority and responsibility from the Federal
Government to the States, improve alignment between Federal resources and need; invest in activities that
are most supported by evidence, and enable the Department to re-allocate limited staff resources from
competition-related activities to areas that are critical to help ensure appropriate and effective use of limited
taxpayer resources, such as grant monitoring and oversight, performance improvement, and program
evaluation. The Administration believes that restructuring the Federal TRIO programs into a single student
supports block grant to States, including incorporating activities authorized under GEAR UP, would yield
significant program management efficiencies and support more effective uses of Federal resources.

Citations

lus. Department of Education, Office of Planning, Evaluation, and Policy Development, Policy and
Program Studies Service, Early Outcomes of the GEAR UP Program: Final Report, (2008).
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ELIMINATION: IMPACT AID PAYMENTS FOR FEDERAL PROPERTY
Department of Education

The Budget proposes to eliminate Impact Aid Payments for Federal Property. These payments compensate
school districts for the presence of Federal property, without regard for the presence of federally-connected
students, and therefore do not necessarily support the education of federally-connected students, which is
the intent of the Impact Aid program.

Funding Summary
(In millions of dollars)
2020 Enacted 2021 Request 2021 Change from 2020

BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 75 0 -75

Justification

The primary purpose of the Impact Aid program is to help pay for the education of federally-connected
children, and fund programs that serve federally-connected children. The Payments for Federal Property
program compensates school districts for lost property tax revenue due to the presence of Federal lands
without regard to whether those districts educate any federally-connected children as a result of the Federal
presence. When this authority was established in 1950, its purpose was to provide assistance to local
educational agencies (LEAs) in cases where the Federal Government had imposed a substantial and continuing
burden by acquiring a considerable portion of real property in the LEA. The law applied only to property
acquired since 1938 because, in general, LEAs had been able to adjust to acquisitions that occurred before
that time. The Administration believes that the majority of LEAs receiving assistance under this program
have now had sufficient time to adjust to the removal of the property from their tax rolls.
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ELIMINATION: INTERNATIONAL EDUCATION
Department of Education

The Budget proposes to eliminate the International Education and Foreign Language Studies Domestic
and Overseas Programs, which are designed to strengthen the capability and performance of American
education in foreign languages and international studies. Other Federal agencies, whose primary missions
are national security, implement similar programs and are better equipped to support the objective of these
programs.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020
BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 76 0 -76

Justification

Grants are awarded to institutions of higher education to support centers, programs, and fellowships to
increase the number of experts in foreign languages and international studies, meet national needs, and
strengthen the teaching and research of foreign languages and international education at all levels. While
the Administration recognizes the critical need for the Nation to have a readily available pool of international,
regional, and advanced language experts for economic, foreign affairs, and national security purposes, this
goal is not part of the Department of Education's core mission. Other Federal agencies, whose primary
missions are national security, implement similar programs and are better equipped to support this critical
objective. Therefore, the Budget proposes to eliminate these duplicative programs. These programs are
authorized by the Higher Education Act (HEA), which has not been reauthorized since the 2008 Higher
Education Opportunity Act. Authorization of the HEA expired in 2014.
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ELIMINATION: REGIONAL EDUCATION LABORATORIES
Department of Education

The Budget proposes to eliminate the Regional Educational Laboratories (RELs) program, a technical
assistance program designed to inform changes to policy and practice in an effort to improve educational
outcomes for students, because it is underutilized and does not meet the needs of its intended stakeholders.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020
BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 56 0 -56

Justification

The Budget proposes to eliminate the RELs program, which provides technical assistance in order to
improve education and increase student achievement. Under the RELs program, laboratories conduct
applied research and development; provide technical assistance; develop multimedia educational materials
and other products; and disseminate information in an effort to help others use knowledge from research
and practice to improve education. In a 2015 evaluation of the RELs that included a nationally representative
survey, only 29 percent of State administrators, and 26 percent of district administrators, reported that
their research and technical assistance needs were met "very well."" Less than half of State administrators,
and only 18 percent of district administrators, relied on the REL program "to a great extent" or "to a moderate
extent." Instead, under the proposed Elementary and Secondary Education for the Disadvantaged block
grant, States will have access to flexible funds that can be used to address their unique technical assistance
needs.

Citations

1 National Center for Education Evaluation and Regional Assistance, Evaluation of the Regional
Educational Laboratories, Final Report, NCEE 2015-4008, (2015).
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ELIMINATION: STATEWIDE LONGITUDINAL DATA SYSTEMS
Department of Education

The Budget proposes to eliminate the Statewide Longitudinal Data Systems (SLDS) program because the
program has already successfully completed its mission and is no longer needed to establish Statewide
longitudinal data systems.

Funding Summary
(In millions of dollars)
2020 Enacted 2021 Request 2021 Change from 2020

BUAGEE AULNOIILY......couieriiiiiiei e 33 0 -33

Justification

The SLDS program provides grants and technical assistance to help States design, develop, and implement
Statewide longitudinal data systems to efficiently and accurately manage, analyze, disaggregate, and use
individual student data. This program has successfully fulfilled its purpose; 47 States, the District of
Columbia, Puerto Rico, the U.S. Virgin Islands, and American Samoa have received awards allowing them
to set up longitudinal data systems to answer key questions about education. As States shift from establishing
data systems to actually using the data, there is no longer any need for a large Federal investment. The
program's authorization expired in 2008.
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ELIMINATION: STRENGTHENING INSTITUTIONS
Department of Education

The Budget proposes to eliminate funding for the Strengthening Institutions Program (SIP). SIP is
authorized by Title III of the Higher Education Act (HEA). Titles IIT and V of the HEA authorize numerous
programs that support Historically Black Colleges and Universities (HBCUs) and institutions that support
disadvantaged students. SIP is duplicative of the other Title III and V programs that provide program
funding for institutional support activities.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020

BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 108 0 -108

Justification

All of the institutional support activities authorized under SIP are also authorized under other HEA Title
III and V programs that provide discretionary funding for a wide range of authorized institutional support
activities, including strengthening infrastructure and enhancing fiscal stability. Strengthening the quality
of educational opportunities in institutions of higher education dedicated to serving low-income and other
disadvantaged students is a critical part of the Administration's efforts to foster more and better opportunities
in higher education for communities that are often underserved, as the President asserted in his executive
order on HBCUs.

SIP and other Title III and V programs are authorized by the HEA, which has not been reauthorized since
the 2008 Higher Education Opportunity Act. Authorization of the HEA technically expired in 2014.
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ELIMINATION: ADVANCED RESEARCH PROJECTS AGENCY - ENERGY
Department of Energy

The Budget proposes to eliminate the Advanced Research Project Agency-Energy (ARPA-E) program,
recognizing the private sector's primary role in taking risks to commercialize breakthrough energy technologies
with real market potential.

Funding Summary
(In millions of dollars)
2020 Enacted 2021 Request 2021 Change from 2020

BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 425 -311 -736

Justification

The Department of Energy (DOE) has four major offices and three separate national laboratories dedicated
to applied research to advance new and innovative energy technologies. ARPA-E was first funded in 2009
through the American Reinvestment and Recovery Act as a new, separate office within DOE to support
additional research, development, and commercialization of energy technologies, despite DOE’s existing
applied research programs and laboratories already receiving billions of dollars in funding every year.

It makes little strategic sense that ARPA-E exists independent of DOE’s main applied research programs,
especially when the research they fund is similar. This proposed elimination promotes more effective and
efficient use of taxpayer funds and reduces duplication within DOE. Specifically, the Budget proposes to
incorporate elements of ARPA-E into the execution of the applied programs' funding through the Small
Business Innovation Research and Small Business Technology Transfer programs that would support a
more integrated energy research and development (R&D) strategy. The elimination would enable a
streamlining of Federal activities and ensures more focus on early-stage R&D, where the Federal role is
strongest, and reflects the private sector’s role in commercializing technologies.

Appropriations for ARPA-E were only authorized through 2013 under Public Law 111-358, the America
COMPETES Reauthorization Act of 2010, and ARPA-E has not been reauthorized since then. The Budget
requests $22.2 million in new appropriations for ARPA-E in 2021 to administer existing obligations. In
addition, the Budget proposes a cancellation of $332 million in unobligated balances.
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REDUCTION: APPLIED ENERGY PROGRAMS
Department of Energy

The Budget proposes to reduce funding for the Department of Energy's (DOE) applied energy research
and development (R&D) programs focused on nuclear, fossil, renewables, efficiency, and electricity. The
proposal would focus Federal activities on early-stage R&D, and reflects an increased reliance on the private
sector to fund later-stage R&D, including demonstration, commercialization, and deployment where the
private sector has a clear incentive to invest.

Funding Summary
(In millions of dollars)
2020 Enacted 2021 Request 2021 Change from 2020

BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 5,312 2,826 -2,486

Justification

Private sector-led R&D tends to focus on near-term cost and performance improvements where the certainty
of profit generation or the prospect of successful market entry are greatest. The Federal role in energy R&D
is strongest at the earlier stages, where the greatest motivation is the generation of new knowledge and the
proving of novel scientific or technical concepts. In the past, the applied energy R&D programs tilted heavily
toward subsidizing the later-stage development, demonstration, and commercialization of new energy
technologies. While progress has been made over the past three years, the Budget continues to refocus these
programs on earlier-stage R&D of energy challenges which present a significant degree of scientific or
technical uncertainty across a relatively lengthy time span, making it unlikely that industry would invest
in significant R&D on its own. The Budget proposes to minimize or eliminate support for at- or near-full
scale demonstrations of energy technologies or integrated systems, while addressing the need to support
later-stage R&D in targeted areas where there are unique challenges. In addition, the DOE-funded applied
energy National Laboratories would remain open and operational, while refocusing efforts on early-stage
R&D.

Within these proposed reductions, the Budget would eliminate the Weatherization Assistance Program
and State Energy Program. This would reduce Federal intervention in State-level energy policy and
implementation, and would focus funding for the Office of Energy Efficiency and Renewable Energy on
limited, early-stage applied energy R&D.
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ELIMINATION: DEPARTMENT OF ENERGY LOAN AND LOAN GUARANTEE PROGRAMS
Department of Energy

The Budget proposes to eliminate the Title XVII Innovative Technology Loan Guarantee Program, the
Advanced Technology Vehicle Manufacturing (ATVM) Loan Program, and the Tribal Energy Loan Guarantee
Program, because the private sector is better positioned to finance the deployment of commercially viable
energy and advanced vehicle manufacturing projects. The Loan Programs Office would continue to conduct
monitoring of existing loans.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020
Title XVII Innovative TeChnologies, NEt.........c.ceiereerireireinneineiseiseiseisesesssesss e sseneees 29 0 -29
Advanced Technology VENICIES..........c.curiiiriiiiiiriiii i 5 0 -5
THDAI ENEIQY..vrivrcreeieriereieiseisesseiset st 2 0 -2
CANCEIIAHIONS. .....vveresceerieiseri sttt 0 -169 -169
Total Budget AUtNOMLY...........cuvrieiirii s 36 -169 -205

Note: The Budget also proposes to cancel $489 million in unobligated emergency designated balances from Title XVIl and $4.3 billion in unobligated emergency designated balances
from ATVM. There are no scoreable savings for these cancellations.

Justification

The Federal role in supporting advanced technologies is strongest in the early stages of research and
development. The Government should recognize the private sector's primary role in taking risks to finance
projects in the energy and automobile manufacturing sectors. In addition, the relative lack of recently closed
loans to new borrowers in these programs indicates they are ineffective at attracting borrowers with viable
projects who are unable to secure private sector financing. Specifically:

Innovative Technologies—Only five loan guarantees to three borrowers have been closed through the Sec.
1703 program since it was authorized in 2005, all related to a single project and total approximately $12
billion. Efforts to increase the attractiveness of the program to potential borrowers have not yielded increased
loan origination activity. The Budget proposes to cancel all remaining loan volume authority and appropriated
credit subsidy. In addition, the Budget proposes to permanently cancel the remaining $489 million in
unobligated balances for the Sec. 1705 program that were appropriated under the American Reinvestment
and Recovery Act of 2009 (Public Law 111-5). That Act provided $2.5 billion in credit subsidy for a temporary
program to support loan guarantees. This authority has expired, and the unobligated balances are no longer
available for new loans.

Advance Technology Vehicles—Since its inception in 2007 only five loans have been closed under this
authority, and since 2011 no new loans have closed. Efforts to increase the attractiveness of the program
to potential borrowers have not yielded increased loan activity. The Budget proposes to cancel all remaining
appropriated credit subsidy.

Tribal Energy—Originally authorized in 2005, the program was first appropriated funding in 2017. Rules
detailing how the program would be implemented have not been promulgated and a solicitation issued in
2018 has not resulted in the issuance of any loan guarantees. The program authorization is redundant with
programs administered by other agencies with missions to serve Tribal entities. The Budget proposes to
eliminate this program and cancel all remaining appropriated credit subsidy.



92021 MAJOR SAVINGS AND REFORMS 35

ELIMINATION: AGENCY FOR HEALTHCARE RESEARCH AND QUALITY
Department of Health and Human Services

The Budget proposes to consolidate the Agency for Healthcare Research and Quality's (AHRQ) activities
in a new institute in the National Institutes of Health (NIH), the National Institute for Research on Safety
and Quality. This consolidation would reduce duplication and leverage the expertise of both AHRQ and
NIH.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020

BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 338 0 -338
Note: The 2021 NIH Request includes $257 million to consolidate AHRQ activities.

Justification

AHRQ, which has not been authorized since 2005, has a mandate to enhance the quality, appropriateness,
and effectiveness of health services through research and promotion of best practices to improve health
systems and outcomes. However, other agencies also conduct health services research and promote best
practices that improve delivery of care and enhance patient safety. In particular, NIH invests $1.5 billion
in health services research that is conducted across several Institutes. Consolidating AHRQ's activities in
NIH would allow the Department of Health and Human Services to refocus resources on the highest priority
research in order to improve efficiency, minimize overlap, and increase coordination and effectiveness of
health services research. AHRQ's expertise in developing tools to integrate evidence into practice and with
disseminating research would complement NIH's health services research. Increased coordination
would improve the speed with which clinicians adopt current science and best practices. Some may argue
that consolidating AHRQ would de-emphasize health services research, but through the consolidation NIH
would prioritize the most important research, including studies on patient safety and translational medicine.
The health services research enterprise would benefit from increased coordination and the ability to leverage
combined expertise, tools, and opportunities.
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REDUCTION: CDC CHRONIC DISEASE ACTIVITIES
Department of Health and Human Services

The Budget proposes to re-focus the Center for Disease Control (CDC) on its core mission of preventing
and controlling infectious diseases and other emerging public health issues, such as opioids. As such, the
Budget proposes to reduce funding for non-infectious disease activities and provide greater flexibility for
States to undertake these activities. The Budget also proposes to consolidate some activities in order to
improve impact on population-based health.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020
BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 1,240 813 -427

Justification

The Budget proposes to re-focus CDC’s core mission on preventing and controlling infectious diseases and
other emerging public health issues, such as opioids. Every year, the Congress allocates funding for many
disease-specific chronic disease activities within CDC. In some cases, this funding is small and can only
support limited activities or a handful of states at a very low level, limiting the public health impact of this
funding strategy. The Budget proposes to reduce overall funding for CDC’s non-infectious disease activities,
while still providing significant funding for States to address these issues and greater flexibility to tailor
activities according to the specific needs of their jurisdictions.

The Budget proposes to consolidate CDC’s primary chronic disease prevention activities (tobacco, diabetes,
heart disease and stroke, nutrition and physical activity, and arthritis) into a single block grant to States
("America's Health Block Grant"). Heart disease, cancer, and diabetes are the leading causes of death and
disability in the United States. These chronic diseases all share common risk factors such as tobacco use,
poor nutrition, and lack of physical activity, so consolidating funding for these prevention activities can help
magnify the public health impact of these funds. The Administration believes that States should be given
the flexibility to address the most pressing chronic disease issues within their jurisdiction. The block grant
proposal will provide States with significant funding to address these important issues, while realizing
additional Federal intramural and administrative cost savings. The Budget also proposes to consolidate
activities focused on preventing specific types of cancer (prostate, skin, ovarian, and colorectal) to allow
States to address the shared risk factors for these cancers in a more comprehensive manner.
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ELIMINATION: COMMUNITY SERVICES BLOCK GRANT
Department of Health and Human Services

The Budget proposes to eliminate the Community Services Block Grant (CSBG), an unauthorized program
whose funding is poorly targeted and not allocated based on performance. CSBG also funds some services
that are duplicative of those supported by other Federal programs, such as emergency food assistance funded
through The Emergency Food Assistance Program in the Department of Agriculture, and workforce programs
funded through the Departments of Education and Labor.

Funding Summary
(In millions of dollars)
2020 Enacted 2021 Request 2021 Change from 2020

BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 740 0 -740

Justification

CSBG is an unauthorized program that funds approximately 1,000 nonprofit organizations, local
governments, tribal organizations, and migrant and seasonal farm worker organizations commonly referred
to as Community Action Agencies (CAAs). CSBG funding is not well targeted, since funding is allocated to
States based only on the historical share of funding States received in 1981—almost four decades ago. This
basis for distributing funding does not take into account grantee performance in helping low-income families
move toward self-sufficiency or meeting other CSBG goals. As a result, there are no incentives for grantees
to improve or innovate and it is difficult to ensure funds are spent effectively. CSBG funding is also often
duplicative, as CAAs also receive funding from a variety of sources , including from other Federal sources—on
average, CSBG funds represent only 5 percent of total grantee funding.
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ELIMINATION: HEALTH WORKFORCE PROGRAMS
Department of Health and Human Services

The Budget proposes to eliminate funding for 14 health professions training programs that use Federal
funds to help individuals enter well-compensated professions with no requirement that they practice in
underserved areas. The Budget addresses health workforce shortages by proposing to fund health workforce
activities that provide scholarships and loan repayments in exchange for service in areas of the United
States where there is a shortage of health professionals.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020
BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 734 250 -484

Justification

The Budget proposes to eliminate funding for health professions training programs that provide funds to
training institutions to improve the Nation's health workforce. Many of these programs have been in
existence for decades and most operate under expired authorizations. These programs help individuals
enter well-compensated professions with no requirement that these medical professionals practice in
underserved areas. According to the Bureau of Labor Statistics, the median wage of healthcare practitioners is
72 percent higher than the median wage of all other occupations in the economy.” Doctors are more likely
than any other profession to be in the top one percent of earners.

There are many Federal programs that support the training of health care professionals. A Government
Accountability Office report found that four Federal departments, the Departments of Health and Human
Services, Veterans Affairs, Defense, and Education, administered 91 programs that supported postsecondary
training or education specifically for direct care health professionals.

The Budget would continue to invest in health care workforce activities that directly place health care
providers in areas of the country where they are most needed. For example, the Budget would support the
NURSE Corps and proposes to extend funding for the National Health Service Corps. These programs
provide scholarships or repay educational loans for health professionals that agree to work in areas
experiencing a shortage of health care providers.

Citations
1 Bureau of Labor Statistics, Occupational Outlook Handbook: Healthcare Occupations, (September 2019).
2 The New York Times, Among the Wealthiest 1 Percent, Many Variations, (January 14, 2012).

3 Government Accountability Office, Health Care Workforce: Federal Investments in Training and the
Availability of Data for Workforce Projections, GAO-14-510T, (2014).
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ELIMINATION: LOW INCOME HOME ENERGY ASSISTANCE PROGRAM
Department of Health and Human Services

The Budget proposes to eliminate the Low Income Home Energy Assistance Program (LIHEAP) in order
to reduce the size and scope of the Federal Government, and better target resources within the Department
of Health and Human Services' Administration for Children and Families. LIHEAP is no longer a necessity
as States have adopted policies to protect constituents against energy concerns, and the program has had
past significant challenges with fraud and abuse.

Funding Summary
(In millions of dollars)
2020 Enacted 2021 Request 2021 Change from 2020

BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 3,740 0 -3,740

Justification

The Budget recognizes that LIHEAP is no longer a necessity as the vast majority of States have adopted
their own policies to protect low-income and other at-risk constituents against energy concerns. Since
LIHEAP was created in 1981, 42 States have enacted so-called “disconnection policies” that prevent utility
companies from disconnecting energy needs from their residents under certain circumstances, such as for
households with young children, seniors, or people with disabilities, or during particular times of year. In
total, 20 of those States enforce temperature restrictions related to freezing and/or extreme heat weather.
Other States use date-specific criteria. For example, Minnesota utilizes a “Cold Weather Rule,” which
requires utility companies to provide electricity and gas during the coldest months, from October 15 until
April 15.

In addition, LIHEAP has been prone to fraud and abuse, leading to program integrity concerns. While
States have taken some recent steps to improve verification processes, a 2010 Government Accountability
Office study concluded that the program lacked proper oversight, which resulted in a significant number of
improper payments.1 In particular, the report highlighted a number of incidents in which program funds
were distributed to deceased or incarcerated individuals. The report also determined that LIHEAP application
processors did little to prevent awards from being provided to individuals with fake addresses and fake
energy bills.

Citations

! Government Accountability Office, Low-Income Home Energy Assistance Program: Greater Fraud
Prevention Controls Are Needed, GAO-10-621, (June 2010).
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REDUCTION: NATIONAL INSTITUTE FOR OCCUPATIONAL SAFETY AND HEALTH
Department of Health and Human Services

The Budget proposes to fund important research conducted by the National Institute for Occupational
Safety and Health (NIOSH), while proposing to eliminate activities that have less of a direct public health
impact. Consistent with current law and program operations, the Budget includes mandatory funding for
NIOSH to continue to administer the World Trade Center Health Program.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020
BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 343 190 -153

Justification

NIOSH was created within the Centers for Disease Control and Prevention (CDC) in 1970 to ensure safe
and healthful working conditions for Americans, including mine safety research. NIOSH is primarily a
research agency focused on occupational safety and health, with approximately two-thirds of its activities
funding intramural research.

The Budget proposes a reduction to NIOSH. At the proposed level, NIOSH would focus on the highest
priority occupational safety and health research, including research on mining safety and personal protective
technology. Workplace safety in the United States has improved significantly since NIOSH was established
in 1970. The total number of non-fatal workplace injuries has decreased from 4.1 million annually in 2003
to 2.7 million annually in 2016." The number of commercial fishing fatalities in the United States has also
declined from 2000 to 2015.2 Injuries have declined as industries have improved their safety practices and
embraced improvements in technology, such as improved personal protective equipment and the use of
robotics.

Some activities conducted by NIOSH could be more effectively conducted by the private sector. For
example, NIOSH collects and quantifies human body size and the shape of various occupational groups to
develop equipment designs for worker protection. The private sector also conducts similar research in the
development of ergonomic equipment.

The Budget proposes to eliminate the Education and Research Centers (ERCs) within NIOSH. The ERCs
were created in the 1970s to develop occupational health and safety training programs in academic
institutions. Almost 50 years later, the majority of schools of public health include coursework, and many
academic institutions have developed specializations in these areas. The Budget would stop directing Federal
funding to support academic salaries, stipends, and tuition and fee reimbursements for occupational health
professionals at universities.

Citations

I Bureau of Labor Statistics, Survey of Occupational Injuries and Illnesses: All Nonfatal Injuries &
Illnesses, (2018).

2 Centers for Disease Control and Prevention, National Institute for Occupational Safety and Health,
Commercial Fishing Safety—National Overview, (June 2019).
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REDUCTION: FEDERAL EMERGENCY MANAGEMENT AGENCY STATE AND LOCAL
GRANTS/TRAINING
Department of Homeland Security

The Budget proposes to reduce the Federal Emergency Management Agency's (FEMA) funds that support
training and grants to State and local governments by $535 million compared to the 2020 enacted level.
These savings are generated by proposed eliminations and reductions, as well as a proposed 25 percent
non-Federal cost match for certain grant programs that currently do not require one. Federal resources
must be targeted to those activities that provide clear results and that do not supplant State and local
responsibilities.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020
BUAGEE AULNOIILY. .....cvuieiieiicriice et 2,052 1,517 -535

Justification

The Budget proposes to eliminate funding for FEMA's Continuing Training Grants, National Domestic
Preparedness Consortium (NDPC), Center for Homeland Defense and Security (CHDS), Regional Catastrophic
Preparedness Grants, Rehabilitation of High-Hazard Potential Dams, and Emergency Food and Shelter
Program. These programs are proposed for elimination because they are duplicative of other Federal grant
programs and are primarily the responsibilities of States and localities. Continuing Training Grants, NDPC,
and CHDS are proposed for elimination because other Federal grant funds to State and local entities can
be used to pay for training activities, they are duplicative of FEMA's Emergency Management Institute and
Center for Domestic Preparedness, and they are State and local responsibilities. Regional Catastrophic
Preparedness Grants are proposed for elimination because those activities can generally be funded under
the existing Homeland Security Grant Program or the Administration's proposed National Security and
Resilience Grant Program. The Rehabilitation of High-Hazard Potential Dams grant program is proposed
for elimination because non-Federal dam rehabilitation and repair is a clear State and local responsibility. The
Emergency Food and Shelter Program is proposed for elimination because it is duplicative of Federal homeless
assistance programs administered by the Department of Housing and Urban Development, and
because emergency food and shelter is primarily a State and local responsibility.

The Budget further proposes to reduce funding for Emergency Management Performance Grants (EMPQG),
the State Homeland Security Grant Program (SHSGP), the Urban Area Security Initiative (UASI), Port
Security Grant Program, and Transit Security Grant Program (TSGP). The budget proposes a 25 percent
non-Federal cost match for grant programs that currently do not require one (SHSGP, UASI, and TSGP) in
order to share accountability with State and local partners and to align with other FEMA grant programs.
The Budget also proposes reductions to unauthorized programs (Port and Transit Security Grant Programs).
Other reductions to State and local grants are proposed in order to ensure adequate funding for core
Department of Homeland Security missions and higher priority investments, and encourage grant recipients
to begin to incorporate the full cost of preparedness activities into their own budgets. Additionally, the
Government Accountabilitff Office has repeatedly recommended that FEMA assess national preparedness
to prioritize grant funding. 2,34 Though FEMA has begun taking steps to assess how their program funding
closes State and local entities' capability gaps, there is much more to be done to determine grant results.
The Federal Government should not continue to spend billions of dollars on non-competitive grant programs
where FEMA is unable to measure outcomes. Finally, activities currently eligible under SHSGP, UASI,
TSGP, and PSGP could -- and should be-- accomplished and measured through the Administration's proposed
National Security and Resilience Grant Program.

In 2019 and 2020, the Congress appropriated more than $3 billion in FEMA Federal Assistance. This
generous pipeline of funding, when combined with the $2.5 billion requested in the Budget, would ensure
adequate resources for State and local projects for the foreseeable future. Of the $5.3 billion in awards made
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since 2015, recipients of FEMA's two largest grant programs - SHSGP and UASI - are currently carrying $2.7
billion in unspent balances, or 50 percent of awarded funds. The Federal Government cannot afford to
over-invest in programs that State and local partners are slow to utilize when there are other pressing needs.

Citations

! Government Accountability Office, FEMA Has Taken Steps to Strengthen Grant Management, But
Challenges Remain in Assessing Capabilities, GAO-18-512T, (April 2018).

2 Government Accountability Office, Homeland Security Grant Program: Additional Actions Could Further
Enhance FEMA's Risk-Based Grant Assessment Model, GAO-18-354, (September 2018).

3 Government Accountability Office, Grants Performance: Justice and FEMA Collect Performance Data
for Selected Grants, but Action Needed to Validate FEMA Performance Data, GAO-13-552, (June 2013).

4 Government Accountability Office, National Preparedness: FEMA Has Made Progress in Improving
Grant Management and Assessing Capabilities, but Challenges Remain, GAO-13-456T, (March 2013).
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REDUCTION: FLOOD HAZARD MAPPING AND RISK ANALYSIS PROGRAM
Department of Homeland Security

The Budget proposes to reduce the discretionary appropriation for the National Flood Insurance Program's
Flood Hazard Mapping Program to instead preserve resources for the Department of Homeland Security's
core missions.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020
BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 263 100 -163

Justification

The Federal Emergency Management Agency (FEMA) maintains quality flood hazard information and
develops Flood Insurance Rate Maps (FIRMs or flood maps). Flood maps communicate flood risks to
communities and residents, inform local floodplain management regulations, help communities set minimum
floodplain and building standards, determine who is required to purchase flood insurance, and help FEMA
to accurately price flood insurance.

FEMA has mapped 1.13 million stream miles covering 98 percent of the population in the United States.
However, maintaining maps is an ongoing, resource-intensive effort. With 66 percent of the mapped miles
up-to-date, the mapping cycle requires not just continued financial investment, but also process and technology
improvements to increase its efficiency.

The Congress has appropriated more than $789 million over the last three years, which, if combined with
the 2021 request, would put FEMA on track to complete required map update by the end of 2021. FEMA
also collects offsetting discretionary revenue that contributes to mapping under a different account. FEMA
now has the opportunity to assess how maps should be maintained and to evaluate the proper Federal role,
as well as build off of investments that utilize additional flood risk data for their Risk Rating 2.0 initiative.
Flood hazard mapping is not solely a Federal responsibility. State and local entities should contribute data
and communicate flood risk. The Administration will continue to work to improve efficiency in the flood
mapping program, including incentivizing increased State and local government investments in updating
flood maps to inform land use decisions and reduce risk.
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ELIMINATION: TSA EXIT LANE STAFFING
Department of Homeland Security

The Budget proposes to shift responsibility of staffing exit points in secure areas of airports to the
responsibility of airport operators. Airport operators manage access to the secure area of airports and the
physical infrastructure to ensure that the secure area is not breached by unscreened individuals. The Budget
proposal eliminates the requirement for Transportation Security Administration (T'SA) to staff exit points
and saves taxpayers $84 million.

Funding Summary
(In millions of dollars)
2020 Enacted 2021 Request 2021 Change from 2020

BUAGEE AULNOIILY......couieriiiiiiei e 84 0 -84

Justification

TSA is required by the Bipartisan Budget Act of 2013 to staff exit lanes to ensure that passengers do not
re-enter the secure airport environment. The Budget proposes to eliminate this requirement, as it is not a
screening function, but a function that falls under the purview of access control. Legislation has been
provided to the Congress proposing to transition the responsibility from TSA to airport operators.

This proposal enables TSA to focus its resources on screening functions and risk-based security measures.
Airport operators already fund exit lane technologies which either prevent or monitor passenger re-entry.
Forcing Transportation Security Officer (TSO) attendance at exit lanes is duplicative, unnecessary and costs
the taxpayer $84 million annually. By redistributing these TSOs to perform screening functions, TSA will
be able to improve screening operations, continue to professionalize the workforce, and improve retention
of trained, qualified screeners.
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ELIMINATION: TSA LAW ENFORCEMENT GRANTS
Department of Homeland Security

The Budget proposes to eliminate funding that incentivizes State and local law enforcement entities to
provide law enforcement at airports by partially reimbursing those entities. This incentive is no longer
necessary, as State and local jurisdictions have had sufficient time to adjust and provide resources.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020
BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 46 0 -46

Justification

The Transportation Security Administration (TSA) provides assistance to State and local law enforcement
jurisdictions to partially reimburse law enforcement entities for their presence at airports. The program
was created to encourage law enforcement to station personnel at airports in the wake of the September 11,
2001 attacks, and to lessen the burden on State and local jurisdictions, as they refocused law enforcement
efforts. In the almost 20 years since those attacks, airport security continues to be a high priority not just
for the Federal Government, but also for the State and local communities whose economies benefit from
aviation.

As State and local jurisdictions already pay the majority of law enforcement costs, discontinuing this
program would not place an undue financial burden these entities.
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ELIMINATION: TSA VISIBLE INTERMODAL PREVENTION AND RESPONSE TEAMS
Department of Homeland Security

The Budget proposes to eliminate the Transportation Security Administration's (TSA) Visible Intermodal
Prevention and Response (VIPR) Teams. The program is duplicative of the efforts of State and local law
enforcement agencies and lacks sufficient demonstrable benefits to justify its continuation.

Funding Summary
(In millions of dollars)
2020 Enacted 2021 Request 2021 Change from 2020

BUAGEE AULNOIILY......couieriiiiiiei e 59 0 -59

Justification

The VIPR Teams Program coordinates with Federal, State, and local law enforcement and transportation
personnel to conduct risk-based, periodic deployments throughout all modes of transportation, including
commercial aviation, mass transit, passenger rail, and maritime.

As State and local law enforcement agencies already monitor and maintain jurisdiction in these areas,
the VIPR Teams efforts are duplicative and unnecessary. In addition, VIPR Team performance measures
fail to articulate program effectiveness, and lack demonstrable results. The Budget would eliminate 31
VIPR Teams and would save the taxpayer roughly $59 million annually.
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ELIMINATION: CHOICE NEIGHBORHOODS
Department of Housing and Urban Development

The Budget proposes to eliminate the Choice Neighborhoods (Choice) program, recognizing a greater role
for State and local governments and the private sector to address community revitalization needs.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020
BUAGEE AULNOTIEY......ceuceieceiieiieeieie bbbt 175 0 -175

Justification

Choice provides competitive planning and implementation grants to improve neighborhoods with distressed
public and/or federally assisted housing. In addition to providing a direct Federal investment, this program
seeks to leverage additional private and public funds. While leveraging private resources is desirable, early
reports found that many of the private funds leveraged by grantees were existing commitments and appear
as if they would have occurred in the absence of a Choice grant.” Furthermore, an early evaluation of the
program found that Choice grants infrequently catalyzed additional resources beyond housing finance, such
as infrastructure or safety resources needed for neighborhood improvement.“ The grantees only leveraged
additional investments of 2 to 20 percent of their total grants as a result of the Choice designation.

State and local governments are better positioned to fund locally driven strategies for neighborhood
revitalization. In addition, local governments' commitment to policy changes and interagency coordination
are critical to achieving the educational and public safety goals associated with the program, and to achieve
the necessary scale to impact entire neighborhoods.

Citations

lys. Department of Housing and Urban Development, Developing Choice Neighborhoods: An Early Look
at Implementation in Five Sites, (September 2013).

2yus. Department of Housing and Urban Development, Choice Neighborhoods: Baseline Conditions and
Early Progress, (September 2015).
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ELIMINATION: COMMUNITY DEVELOPMENT BLOCK GRANT
Department of Housing and Urban Development

The Budget proposes to eliminate funding for the Community Development Block Grant (CDBG) program.
The program is not well-targeted to the neediest populations and has not demonstrated a measurable impact
on communities.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020
BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 3,425 0 -3,425

Justification

CDBG provides flexible formula funds to 1,250 State and local grantees to support a wide range of
community and economic development activities (e.g., housing rehabilitation, blight removal, infrastructure
and public improvements, and public services). The Federal Government has spent over $150 billion on
CDBG since its inception in 1974, but evaluations have been unable to demonstrate program results. The
broad purpose and flexible nature of this program allows for a wide range of community activities to be
supported, but it is this same flexibility that creates challenges to measuring the program's impact and
efficacy in improving communities. The Department of Housing and Urban Development (HUD) Inspector
General audits regularly find CDBG grantees did not follow HUD requirements.

The program has also largely remained unchanged since it was last reauthorized in 1994. Studies have
shown that the allocation formula poorly targets funds to the areas of greatest need, and many aspects of
the program have become outdated.” For example, the age of a city's housing stock features prominently
in the formula, regardless of its condition, providing more dollars for older, wealthier cities with historic
homes than fast-growing cities with similar community development needs. These cities have the fiscal
capacity to fund directly or leverage philanthropic dollars for the full range of activities that are currently
supported by CDBG, from street paving to improving parks and recreation facilities. Moreover, decreasing
appropriations combined with an increasing number of localities qualifying for CDBG allocations has reduced
the size of the individual grants over time, further diluting its impact.

The Budget recognizes that State and local governments are better positioned to address local community
and economic development needs.

Citations

1 Housing Policy Debate, CDBG at 40: Its Record and Potential, Volume 24, Issue 1, (2014).
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REDUCTION: GRANTS TO NATIVE AMERICAN TRIBES AND ALASKA NATIVE
VILLAGES
Department of Housing and Urban Development

The Budget proposes to reduce overall Department of Housing and Urban Development (HUD) funding
targeted to Native American Tribes and Alaskan Native villages. The Budget proposes $600 million for the
Native American Housing Block Grant (NAHBG) program, and redirects the savings to higher priority
areas. The Budget also proposes to eliminate the Indian Community Development Block Grant (ICDBG),
which is duplicative of other Federal programs and initiatives.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020
Native American Housing BIOCk Grant.............ccocvciiiniisiiniiisssscississisnns 825 600 -225
Indian Community Development BIOCK Grant............c.ueueereeineeneenneineneeneesiseeeceseeseeens 70 0 -70
Total BUAGEt AUTNOIILY........cueierieieiieiiriee et 895 600 -295

Justification

NAHBG provides formula grants to Native American Tribes and Alaska Native villages (Tribes) for
affordable housing and related activities. The Budget proposes that funding for this unauthorized program
be reduced and redirected to programs in higher priority areas, such as national security and public safety.
While the program is fulfilling its mission by increasing the stock of affordable housing in Indian Country,
improved data collection is necessary to assess grantee performance on efficiency metrics, such as whether
grantees are keeping vacancies to a minimum or turning vacant units over quickly. HUD continues to also
work with Tribes to better leverage existing grants and private financing to address affordable housing and
development needs.

ICDBG provides competitive grants to Tribes for a range of projects, including the construction and
rehabilitation of affordable housing, community facilities, and infrastructure. The Budget proposes to
eliminate ICDBG as it is unauthorized and duplicates, in part, HUD's larger NAHBG program and other
Federal programs (e.g., Department of Transportation's Tribal Transportation Program).
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ELIMINATION: HOME INVESTMENT PARTNERSHIPS PROGRAM
Department of Housing and Urban Development

The Budget proposes to eliminate the HOME Investment Partnerships Program, recognizing a greater
role for State and local governments and the private sector in addressing affordable housing needs.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020
BUAGEE AULNOTIEY......ceuceieceiieiieeieie bbbt 1,350 0 -1,350

Justification

The HOME Investment Partnerships Program provides flexible formula grants to 600 States and localities
to expand the supply of affordable housing for low-income households, yet remains unauthorized since 1994.
Despite the program's goals and funding, the challenge of affordable housing has only continued to worsen.

Complex market dynamics, including stagnant incomes and local regulations that create barriers to
housing development, all contribute to housing cost burden for households across the country, and the
problem cannot be solved by the Federal Government or the subsidization of housing construction alone.
Moreover, the current system for funding affordable housing is fragmented with varying rules and reig‘ulations
that create overlap and inefficiencies, as well as challenges to measuring collective performance.

State and local governments are better positioned to comprehensively address the array of unique market
challenges, local policies, and impediments that lead to housing affordability problems. To support efforts,
the Administration has established the White House Council on Eliminating Regulatory Barriers to Affordable
Housing” to help communities address, reduce, and remove the multitude of overly burdensome regulatory
barriers that artificially raise the cost of housing development and contribute to the lack of housing supply.

Citations

! Government Accountability Office, Affordable Rental Housing: Assistance Is Provided by Federal, State,
and Local Programs, but There Is Incomplete Information on Collective Performance, GAO-15-645, (September
2015).

2 Executive Order 13878, Establishing a White House Council on Eliminating Regulatory Barriers to
Affordable Housing, 84 Federal Register 30853, (June 28, 2019).
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REDUCTION: RENTAL ASSISTANCE PROGRAMS
Department of Housing and Urban Development

The Budget reflects reforms included in the Administration’s proposed Making Affordable Housing Work
Act MAHWA), which would reduce costs across the Department of Housing and Urban Development's
(HUD) rental assistance programs, as well as incorporate uniform work requirements. The proposals include
increased local control for grantees and administrative simplification, as well as policies that encourage
work and self-sufficiency, such as increased tenant rent contributions.

Funding Summary
(In millions of dollars)
2020 Enacted 2021 Request 2021 Change from 2020

BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 44,858 41,337 -3,521

Justification

HUD's rental assistance programs (Housing Choice Vouchers, Public Housing, Project-Based Rental
Assistance, and Housing for the Elderly and Persons with Disabilities) provide housing subsidies for about
4.6 million very low-income households. These rental assistance programs generally comprise about 80
percent of HUD's total budget. Due to market rent inflation, program cost growth has averaged over 4
percent annually for the last five years simply to assist roughly the same number of households. Given
current fiscal constraints, this cost growth is not sustainable.

In April 2018, the Administration proposed MAHWA, which would fundamentally reform HUD's rental
assistance programs. These reforms include increasing tenant rent contributions and minimum rents; in
the first significant change to tenant rent structures since 1981, MAHWA would increase the amount of
rent paid by tenants from 30 percent of adjusted income to 35 percent of gross income for all work-able
households, but currently assisted elderly and persons with disabilities would be held harmless from rent
increases, as reflected in the proposed legislation. The reforms would also reduce administrative and
regulatory burdens by reducing the frequency of income recertification, and allowing communities to design
programs and tenant rent requirements that address local needs. For those tenants who, in certain
circumstances, are unable to pay their rents, MAHWA also includes a hardship exemption. These reforms
would reduce Federal costs and put the programs on a more sustainable fiscal path, as well as promote
self-sufficiency and provide an incentive for tenants to increase their earnings.

In addition to re-proposing MAHWA, the Budget continues to promote self-sufficiency by proposing a
requirement for non-elderly and non-disabled tenants to work a minimum of 20 hours per week, or engage
in other qualified work activities.

Additionally, the Budget continues to eliminate the Public Housing Capital Fund, recognizing the need
for greater contributions from State and local governments and the private sector to help address affordable
housing needs for low-income families.
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ELIMINATION: SELF-HELP AND ASSISTED HOMEOWNERSHIP OPPORTUNITY
PROGRAM ACCOUNT
Department of Housing and Urban Development

The Budget proposes to eliminate funding for small grant programs that are duplicative and/or overlap
with other Federal, State, and local efforts. The Budget also recognizes a greater role for State and local
governments, and the private sector, in addressing community development and affordable housing needs.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020
BUAGEt AULNOIY.......ooiveniiiiciii s 55 0 -65

Justification

The Budget proposes to eliminate the programs in the Self-Help and Assisted Homeownership Opportunity
Program (SHOP) account, including SHOP, Capacity Building for Community Development and Affordable
Housing program (Section 4), and the rural capacity building program. These programs represent a small
fraction of the funds provided by other Federal, State, local, and private entities to support housing and
community development activities. The non-profit organizations that receive these grants should have the
capacity to substitute funding with more flexible funding from the private sector and philanthropy. For
example:

SHOP—SHOP is a competitive grant program that provides funds to non-profit organizations to assist
low-income homebuyers willing to contribute "sweat equity" toward the construction of their homes. This
unauthorized program expired in 2001, and the Budget proposes redirecting its funding to other, higher
priority activities.

Section 4—Section 4 funding was last authorized in 1996, and the program is effectively an earmark for
three organizations. The rural capacity building program is also unauthorized. The Department of Housing
and Urban Development has adopted a more integrated and efficient approach to technical assistance and
strengthening grantees in recent years, and will align these programs' activities with those efforts, as
appropriate.



92021 MAJOR SAVINGS AND REFORMS 53

ELIMINATION: ABANDONED MINE LAND GRANTS
Department of the Interior

The Budget proposes to eliminate funding introduced in 2016 for grants to Appalachian States for economic
development projects in conjunction with coal abandoned mine land (AML) reclamation. These grants exceed
the mission of the Office of Surface Mining Reclamation and Enforcement (OSMRE) and overlap with existing
mandatory funds to reclaim abandoned coal mines.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020

BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 115 0 -115

Justification

The discretionary AML grant program was developed by the Congress in response to the prior
administration's mandatory proposal to disburse $1 billion from the unappropriated balance of the AML
Fund to expedite the cleanup and redevelopment of eligible lands and waters affected by historic coal mining
practices, and thus promote economic development. The Congress appropriated $90 million in 2016
discretionary funding for these activities in three Appalachian States (Kentucky, West Virginia, and
Pennsylvania) and has increased funding and eligible recipients in subsequent years. These grants are not
central to OSMRE’s mission of coal AML reclamation and overlap with existing mandatory funds to reclaim
abandoned coal mines. The Administration intends to assist these areas by streamlining permit approvals
and eliminating unnecessary regulations, such as lifting the moratorium on coal leasing on public lands,
rolling back the Clean Power Plan, and helping to nullify the Stream Protection Rule.
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ELIMINATION: CENTENNIAL CHALLENGE FUND
Department of the Interior

The Budget proposes to eliminate discretionary funding for the Centennial Challenge Fund at the National
Park Service (NPS) because mandatory resources are available to support the program.1 The Fund provides
Federal resources to match donations for NPS projects and has primarily been used to fund infrastructure
projects. The Budget would also offset the need for the Fund by proposing new mandatory resources for
NPS deferred maintenance projects through the Public Lands Infrastructure Fund.

Funding Summary
(In millions of dollars)
2020 Enacted 2021 Request 2021 Change from 2020

BUAGEE AULNOTIY......ceoeveicieieieei bbb 15 0 -15

Justification

The Budget proposes to eliminate discretionary resources for the Centennial Challenge Fund because it
is expected to receive millions in mandatory funds from sales of the Senior Pass in 2021. The majority of
Centennial Challenge Funds have been used to help pay for infrastructure improvement projects; thus, the
Budget's proposed multi-billion dollar Public Lands Infrastructure Fund would reduce the need for this
program. Given limited discretionary resources, eliminating this program would allow NPS to focus on
other higher-priority activities, such as park operations.

Citations

1 public Law 114-289, National Park Service Centennial Act.
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ELIMINATION: HERITAGE PARTNERSHIP PROGRAM
Department of the Interior

Through the Heritage Partnership Program, the Congress established 55 National Heritage Areas to
commemorate, conserve, and promote areas that include important natural, scenic, historic, cultural, and
recreational resources. The Budget proposes to eliminate funding for the Heritage Partnership
Program, which is partially authorized and is secondary to the primary mission of the National Park Service
(NPS). This program provides financial and technical assistance to congressionally designated National
Heritage Areas, which are managed by non-Federal organizations to promote the conservation of natural,
historic, scenic, and cultural resources. The Budget includes a request for minimal resources to close-out
and transition the program to the State, local, or private entities that manage the Areas.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020
BUAGEE AULNOTIEY......ceucerceieiieieieeieiei bbbt 22 0 22

Justification

National Heritage Areas are not part of the National Park System, and the lands are not federally owned
and managed. The lands within heritage areas tend to remain in State, local, or private ownership. Thus,
these grants to State and local entities are not a Federal responsibility. National Heritage Area managers
should use the national designation to facilitate more sustainable funding opportunities from local and
private beneficiaries. As noted in a Government Accountability Office report, there is no systematic process
for designating Heritage Partnership Areas or determining their effectiveness.! The proposed funding
elimination would also allow NPS to focus resources on core park and program operations, such as visitor
services.

Citations

1 Barry T. Hill, Director, Natural Resources and Environment, U.S. General Accounting Office, National
Park Service: A More Systematic Process for Establishing National Heritage Areas and Actions to Improve
Their Accountability Are Needed, testimony before the Committee on Energy and Natural Resources, U.S.
Senate, GAO-04-593T, (March 30, 2004).



56 2021 MAJOR SAVINGS AND REFORMS

ELIMINATION: INDIAN GUARANTEED LOAN PROGRAM
Department of the Interior

The Budget proposes to eliminate new loan subsidy funding for the Indian Guaranteed Loan Program as
it largely duplicates other Federal loan programs that serve Indian Country.

Funding Summary
(In millions of dollars)
2020 Enacted 2021 Request 2021 Change from 2020

BUAGEE AULNOTIEY......ceuceieceiieiieeieie bbbt 12 1 -1

Justification

The Indian Guaranteed Loan Program supports Indian Country by guaranteeing and insuring loans to
Indian Tribes, tribal members and Indian-owned businesses. The Budget proposes to eliminate funding for
new loan subsidies but maintain funding for the Program to manage its existing loan portfolio. The Indian
Guaranteed Loan Program largely duplicates existing Federal loan guarantee programs that support Indian
Country, such as those operated by the Small Business Administration. In addition, the Department of the
Interior’s Office of the Inspector General® found that the program has internal control weaknesses, which
have not been fully resolved. Furthermore, eliminating funding for new loan subsidies would support the
President’s reform plan: Delivering Government Solutions in the 21st Century,2 which proposed to, where
feasible, centralize small business loan and loan guarantee programs under the Small Business
Administration.

Citations

lys. Department of the Interior, Office of Inspector General, Stronger Internal Controls Needed Over
Indian Affairs Loan Guarantee Program, 2016-CR-036 (November 2017).

2 Delivering Government Solutions in the 21st Century: Reform Plan and Reorganization Recommendations,
(June 2018).
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ELIMINATION: NATIONAL WILDLIFE REFUGE FUND
Department of the Interior

The Budget proposes to eliminate discretionary funding for the National Wildlife Refuge Fund. This Fund
was intended to compensate communities for lost tax revenue from Federal land acquisitions, but fails to
take into account the economic benefits refuges provide to communities. In addition, communities receive
these payments with "no strings attached."

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020
BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 13 0 -13

Justification

Though the National Wildlife Refuge Fund was intended to compensate communities for lost tax revenue
from Federal land acquisitions, evidence shows that refuges often generate tax revenue for communities—in
excess of what was lost—Dby increasing property values and creating tourism opportunities for the American
public to connect with nature. A 2013 study found that National Wildlife Refuges generated an estimated
$2.4 billion in sales for local economies, supported over 35,000 jobs, and resulted in over $340 million in tax
revenues at the local, State, and Federal level from recreational spending.” A study prepared for the U.S.
Fish and Wildlife Service by North Carolina State University in 2012 found that property values surrounding
refuges are higher than equivalent property values elsewhere.” In addition, approximately $8 million per
year in mandatory appropriations is provided to communities from the National Wildlife Refuge Fund.

Citations

1 J.S. Fish and Wildlife Service, Banking on Nature: the Economic Benefits to Local Communities of
National Wildlife Refuge Visitation, (October 2013).

2 North Carolina State University Center for Environmental and Resource Economic Policy, Amenity
Values of Proximity to National Wildlife Refuges, (April 2012).
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REDUCTION: U.S. GEOLOGICAL SURVEY ECOSYSTEMS RESEARCH
Department of the Interior

The U.S. Geological Survey (USGS) conducts certain work related to ecosystems that has provided sufficient
scientific information to meet Interior's land and species management responsibilities or is focused on
monitoring and/or restoration activities that are the responsibility of States or other Federal agencies. The
Budget proposes to significantly reduce funding for this lower priority research.

Funding Summary
(In millions of dollars)
2020 Enacted 2021 Request 2021 Change from 2020

BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 252 127 -125

Justification

Ecosystems research at USGS provides scientific information and decision support to meet Interior's
shared responsibility for land and species management, energy and mineral development, invasive species
and wildlife disease management, and treaty obligations with Tribes. Ecosystems research is conducted
through five programs. The Budget proposes to eliminate the Cooperative Research Units Program, which
funds research at universities to enhance graduate education, which is outside of the core USGS mission.
The associated research activities benefit local resource managers and could be assumed by States. The
Budget also proposes significant reductions to the Species Management and the Land Management Research
Programs in areas where the causes of environmental degradation or risk to species is generally well known,
and monitoring and restoration are the responsibility of States and other Federal agencies.
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REDUCTION: TRIBAL WELFARE ASSISTANCE PROGRAM
Department of the Interior

The Budget proposes to significantly reduce funding for the Bureau of Indian Affairs' (BIA) Welfare
Assistance Program as it largely duplicates other Federal and State assistance programs that currently
serve Indian Country.

Funding Summary
(In millions of dollars)
2020 Enacted 2021 Request 2021 Change from 2020

BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 75 17 -58

Justification

The Welfare Assistance Program supplements other Federal and State assistance programs that serve
members of American Indian and Alaska Natives Tribes by assisting individuals who do not qualify for
assistance or who have exhausted benefits under the other programs. The services the program provides
were designed to be secondary in nature, consequently, they largely duplicate other available assistance
programs. As a secondary resource, the program is not central to the BIA’s mission. The proposed reduction
will allow the BIA to focus resources on its core programs.
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REDUCTION: COPS HIRING PROGRAM
Department of Justice

The Budget proposes to reduce resources for the COPS Hiring Program in order to reallocate funding to
higher priority Federal law enforcement programs that lead efforts to address targeted violence, human
trafficking, gangs, violent crime, and the opioid epidemic in communities across the Nation.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020
BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 235 99 -136

Justification

In 1994, the Clinton Administration began administering the COPS Hiring Program, which was initially
designed as a six year program that would enable State and local law enforcement agencies to hire or redeploy
100,000 officers for community policing efforts. The program continues today by subsidizing routine functions
of local police departments by funding a portion of entry-level salaries and benefits for newly hired or rehired
police officers. These resources are spread thin and are not well targeted to achieve public safety outcomes.
For example, the majority of awards fund only one to two positions per law enforcement agency. Further, the
COPS Hiring Program is duplicative of other grants administered by DOJ, including the Byrne Justice
Assistance Grants.

Reallocating resources from COPS Hiring to Federal law enforcement allows the Department of Justice
(DOJ) to focus on high priority Federal investigations that target criminals posing the greatest threat to
society. The Budget would provide $16 billion to Federal law enforcement agencies, including the Federal
Bureau of Investigation; the Drug Enforcement Administration; the United States Marshals Service; the
Bureau of Alcohol, Tobacco, Firearms, and Explosives; and the Organized Crime and Drug Enforcement
Task Forces, which work in concert with State and local law enforcement partners. This funding allows DOJ
to respond to national security crises; investigate violent- and drug-related crime; and apprehend, detain,
and prosecute offenders.
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REDUCTION: PRISON CONSTRUCTION FUNDING
Department of Justice

The Budget proposes to cancel $505 million in construction funding reserved for the Bureau of Prison's
(BOP) planned Letcher County, KY facility in order to reallocate funding to other national priorities, including
maintaining Federal law enforcement capacity, improving national security, and enforcing immigration
laws. Given that the declining prison population has reduced capacity demands, new construction is more
costly than purchasing existing unused facilities, prison construction has not been shown to spur local
economic growth, and complications associated with the Letcher County site have contributed to increased
costs and significant delays, the Budget does not support the construction of this prison.

Funding Summary
(In millions of dollars)
2020 Enacted 2021 Request 2021 Change from 2020

BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 0 -505 -505

Justification

The BOP Buildings and Facilities account includes the funds associated with land and building acquisition,
new prison construction, and land payments for the Federal Transfer Center in Oklahoma City, as well as
funds associated with the renovation of Bureau-owned buildings and structures.

Between 2006 and 2017, Congress appropriated approximately $510 million to BOP for the construction
of a new prison in Letcher County, KY. The facility would expand system-wide capacity by 960 high-security
beds and 356 minimum-security beds. BOP originally estimated 60 months for construction, but complications
related to land acquisition and topography have caused significant delays. To date, BOP has obligated just
$3 million, or 0.6 percent, of the $510 million appropriated. The Budget proposes to cancel $505 million from
these reserved funds.

From a budget and policy perspective, several compelling factors weigh against construction of the Letcher
County facility:

Population Trends—While the project was initially designed to address overcrowding, the total inmate
population has decreased by 20 percent since 2013, resulting in system-wide reductions in crowding. In
particular, crowding at high-security facilities has dropped from 54 percent to just 13 percent, and there is
no crowding in minimum-security facilities.

Cost Effectiveness of Construction—BOP accommodates population increases using a combination of
contract confinement, facility purchase, and facility construction. Historically, the construction of a facility
has been the least cost-effective means of securing additional space. On average, construction of a new
facility costs approximately $370 million, while the Letcher County facility is projected to cost $510 million,
or 38 percent more. In contrast, BOP purchased AUSP Thomson in 2012 for just $165 million. Once activation
is complete, Thomson is expected to provide between 1,600 and 2,500 additional beds, yielding a maximum
cost of $100,000 per bed compared to $386,000 per bed at Letcher. Of note, the proclivity to build new facilities
is not due to a shortage of existing facilities. Due to declining prison populations nationwide, there is sufficient
availability of decommissioned prisons and detention centers for purchase if additional capacity is needed.

Economic Impact—Although the Letcher facility has been touted as an economic boon for the region, jobs
at the new facility will not necessarily be filled by people already living in the community. Due to the unique
challenges of activation, new prisons typically first employ existing, experienced correctional officers who
relocate from elsewhere in the system. Further, research has suggested that the strict qualifications for
Federal law enforcement related to education and professional experience may preclude many local residents
from being able to take advantage of these positions. Therefore, prison construction largely does not provide
economic growth in rural counties, and in fact, may impede it. >
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Project Complications—Letcher County’s unique topography has proven to be a complication for the
project. As the proposed site is situated on the former site of a mountaintop removal mining operation,
unique challenges related to access, utilities, and environmental impact have contributed to increased costs
and significant delays. Additionally, the agency continues to struggle to acquire land from the multiple
landowners currently in possession of the property.

Citations
1 Congressional Research Service, Economic Impacts of Prison Growth, R41177, (2010).

2 Hooks et al. Revisiting the Impact of Prison Building on Job Growth: Education, Incarceration, and
County-Level Employment, 1976-2004, Social Science Quarterly, (2010).

3 Besser and Hanson, The Development of Last Resort: The Impact of New State Prisons on Small Town
Economies, Journal of the Community Development Society, (2004).

4 Perdue and Sanchagrin, Imprisoning Appalachia: The Socio-Economic Impacts of Prison Development,
Journal of Appalachian Studies, pp. 210-223, (2016).
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ELIMINATION: STATE CRIMINAL ALIEN ASSISTANCE PROGRAM
Department of Justice

The Budget proposes to eliminate the State Criminal Alien Assistance Program (SCAAP) from the Office
of Justice Programs within the Department of Justice. SCAAP, which reimburses State, local, and tribal
governments for prior year costs associated with incarcerating certain illegal criminal aliens, is unauthorized
and poorly targeted. The Administration proposes to instead invest in border enforcement and border
security initiatives that would more effectively address the public safety threats posed by criminal aliens.

Funding Summary
(In millions of dollars)
2020 Enacted 2021 Request 2021 Change from 2020

BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 244 0 244

Justification

This program represents a general revenue transfer to States that neither focuses resources on immigration
enforcement nor fully reimburses their detention costs. In 2018, the reimbursement rate was about 24 cents
on the dollar, with just four States—California, Florida, New York, and Texas—receiving over two-thirds
of available funds. Further, the program has no performance metrics or programmatic requirements
associated with the funds to improve public safety. The program does not require recipients to use SCAAP
awards solely for the purpose of addressing the cost of detaining criminal aliens in State, local, and tribal
detention facilities. Further, the program does not require States to cooperate with Federal immigration
detainer requests, and therefore cannot be leveraged to maximize public safety benefits.
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ELIMINATION: INDIAN AND NATIVE AMERICAN PROGRAM
Department of Labor

The Indian and Native American Program (INAP) duplicates services that are funded through the
Department of Labor's core Workforce Innovation and Opportunity Act (WIOA) job training formula grants.
The Budget proposes to eliminate INAP, an unproven program that has never been rigorously evaluated.
As an alternative, the Budget would create a Native American set-aside in the WIOA Adult formula grant
program as exists in the WIOA Youth program, integrating Native American training efforts into the core
workforce system instead of supporting parallel efforts.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020
BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 55 0 -55

Justification

INAP provides grants to Indian Tribes and related organizations aimed at helping low-income and
unemployed Native Americans, Native Alaskans, and Native Hawaiians obtain the skills necessary to
compete in the economy by providing training and support services. The INAP program is 88 percent more
expensive per participant than the WIOA Adult program, but performance results are comparable to the
outcomes of WIOA Adult participants, which calls into question its relative cost effectiveness. In addition,
the program has never been rigorously evaluated, so it is unclear whether program participants would have
had the same employment outcomes in the absence of the program. Further, there is very little turnover
in grantees. The grantee cohort has remained almost exactly the same over the past decade, leading to a
situation where grantees are not pushed to improve their performance.

The Budget proposes to eliminate standalone funding for this unproven program, instead creating a Native
American set-aside within the WIOA Adult program in order to better integrate workforce services for Native
American adults into the core workforce system. This elimination represents a first step toward the job
training consolidation proposal presented in the Administration's Government-wide reorganization plan,
Delivering Government Solutions in the 21st Century.

Citations

1 Delivering Government Solutions in the 21st Century: Reform Plan and Reorganization Recommendations,
(June 2018).
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REDUCTION: JOB CORPS
Department of Labor

The Budget proposes to reform Job Corps by closing low-performing centers, piloting new approaches to
service delivery, enabling States to become center operators, and focusing the program on youth most likely
to benefit from the intervention.

Funding Summary
(In millions of dollars)
2020 Enacted 2021 Request 2021 Change from 2020

BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 1,744 1,016 -728

Justification

Job Corps provides training and educational services to approximately 50,000 disadvantaged youth (ages
16-24) at 121 primarily residential centers nationwide. The program has historically struggled with numerous
issues, including safety and security, uneven center performance, and a lack of innovation. A randomized
control trial of the program found no overall long-term employment or earnings impacts associated
with program participation, though it did find positive long-term earnings impacts for the 20-24 year old
cohort.! At $34,000 per participant, the program is also extremely costly. Moreover, many Job Corps centers
have failed to provide safe environments for their students and staff, and this Administration has closed
two centers due to violence. A 2018 Government Accountability Office report found that in just a single
year, there were 14,000 reported safety and security incidents at Job Corps centers, including 31 deaths.
Recent Department of Labor (DOL) Office of Inspector General (OIG) reports have cast further doubt on the
program's effectiveness, with one finding that Job Corps contractors could not demonstrate that their services
lead to student placement in jobs and another finding serious failings in the program's efforts to maintain
the safety and security of its students and staff.>* The OIG has included Job Corps security and safety on
its list of top challenges facing the Agency.

The Budget proposes aggressive steps to improve Job Corps for the youth it serves by closing centers that
chronically do a poor job educating and preparing students for jobs, focusing the program on the older youth
for whom it is more effective, improving center safety, and making other changes to increase program quality
and efficiency. In addition, DOL will expand several recently-initiated pilots to test new models for operating
Job Corps centers.

Citations
1 Schochet, et al. National Job Corps Study: Findings Using Administrative Earnings Record Data, (2003).

2 Government Accountability Office, Job Corps: DOL Could Enhance Safety and Security at Centers with
Consistent Monitoring and Comprehensive Planning, GAO-18-482, (2018).

3us. Department of Labor, Office of Inspector General, Job Corps Could Not Demonstrate Beneficial Job
Training Outcomes, (2018).

‘us. Department of Labor, Office of Inspector General, Review of Job Corps Center Safety and Security,
(2017).
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ELIMINATION: MIGRANT AND SEASONAL FARMWORKER TRAINING
Department of Labor

The Budget proposes to eliminate the Migrant and Seasonal Farmworker Training program (also known
as the National Farmworker Jobs Program). The program is duplicative in that it creates a parallel training
system for migrant and seasonal farmworkers, despite the fact that these individuals are eligible to receive
services through the core Workforce Innovation and Opportunity Act (WIOA) formula programs.

Funding Summary
(In millions of dollars)
2020 Enacted 2021 Request 2021 Change from 2020

BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 92 0 -92

Justification

The Migrant and Seasonal Farmworker Training program awards grants to organizations to provide
training, employment, and other services to migrant farmworkers, with the goal of increasing their
employment and earnings. The program also awards housing assistance grants to 11 organizations. Grantees
include a mix of for-profit corporations, non-profits, and State agencies. While the program reports favorable
performance results in terms of the share of participants entering employment, the program has not been
rigorously evaluated so it is unclear whether these outcomes would have happened in the absence of the
program. Those participants who currently receive training and employment services are eligible for similar
services through the core WIOA job training formula grant programs. In addition, while grants are
competitively awarded, there is inadequate competition and very little grantee turnover. This program
elimination represents a first step toward the job training consolidation proposal presented in the
Administration's Government-wide reorganization plan, Delivering Government Solutions in the 21st Century.

Citations

1 Delivering Government Solutions in the 21st Century: Reform Plan and Reorganization Recommendations,
(June 2018).
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ELIMINATION: OSHA TRAINING GRANTS
Department of Labor

The Budget proposes to eliminate the Occupational Safety and Health Administration's (OSHA) Susan
Harwood training grants, which are unnecessary and unproven.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020
BUAGEE AULNOTIEY......ceuceieceiieiieeieie bbbt 12 0 -12

Justification

OSHA's Harwood Training Grant program was established in 1978 to provide competitive grants to
non-profit organizations to develop and conduct occupational safety and health training programs. OSHA
has no evidence that the program is effective, and measures the program's performance in terms of the
number of individuals trained, rather than improvements in workplace safety and health. In addition, the
training activities funded by these grants could still occur absent the Federal subsidy. The Budget proposes
to provide resources for OSHA's compliance assistance activities, including free on-site safety and health
consultations for small businesses; cooperative programs to help employers identify and address hazards;
and assistance to help employers and workers improve the safety of their workplaces. Training and outreach
programs delivered directly by the Agency can provide information more efficiently. Additionally, numerous
training and information resources are available on OSHA’s website.
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ELIMINATION: SENIOR COMMUNITY SERVICE EMPLOYMENT PROGRAM
Department of Labor

The Budget proposes to eliminate the Senior Community Service Employment Program (SCSEP). SCSEP
is duplicative of the Workforce Innovation and Opportunity Act (WIOA) job training formula grants, and is
ineffective in achieving its goal of transitioning seniors into unsubsidized employment.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020
BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 405 0 -405

Justification

SCSEP distributes grants to States and public and private non-profit organizations to provide part-time
work experience in community service activities to unemployed low-income persons aged 55 and over.

While the program provides some income support to about 60,000 individuals each year, it fails to meet
its other major statutory goals of fostering economic self-sufficiency and moving low-income seniors into
unsubsidized employment. SCSEP has transitioned a mere half of annual participants into unsubsidized
emplo¥ment within the first quarter after exiting the program in only one of the most recent nine program
years.” In addition, these placement rates exclude the nearly one half of program participants who do not
complete the program. At more than $7,200 per participant, SCSEP is not a cost-effective mechanism to
facilitate community service among older adults. Further, the Department of Labor Inspector General
recently found that the program's largest grantee intentionally misused more than $4 million of program
funds on items such as personal travel, Netflix subscriptions, and nearly $800 thousand in expenses for the
former Board of Directors' Chairman and other former senior executives.” The goal of supporting the
self-sufficiency and employment of older workers can continue to be addressed through the WIOA formula
grants.

Citations

1 Department of Labor, Senior Community Service Employment Program: Aggregate and Individual
Performance, (2010-2018).

2 Department of Labor, Office of the Inspector General, Experience Works, Inc. Misused More Than $4
Million In SCSEP Grant Funds, 26-18-002-03-360, (2018).
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ELIMINATION: ECONOMIC AND DEVELOPMENT ASSISTANCE ACCOUNTS
Department of State and U.S. Agency for International Development

The Budget proposes to consolidate, realign, and reduce economic and development assistance across
budget accounts, countries, and sectors to better advance U.S. interests, target the challenges of a new era
of great power competition, support reliable strategic and diplomatic partners and allies, and ensure efficiency,
effectiveness, and accountability to the U.S. taxpayer. The Budget proposes to eliminate the Development
Assistance (DA) and Assistance for Europe, Eurasia and Central Asia (AEECA) accounts, and to fund selected
programs previously covered by these accounts through the new consolidated Economic Support and
Development Fund (ESDF) account, improving flexibility and enabling a more balanced consideration of
how these programs support U.S. interests. The ESDF account focuses foreign assistance in regions and
on sectors that advance national security and protect the American people, promote U.S. prosperity and
economic opportunities, and advance American interests and values around the world.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020
Development ASSISTANCE. .........eieiururieieieie ettt 3,400 0 -3,400

Assistance for Europe, Eurasia and Central ASia..........c..ccveiieniiernemenneensiniinenenens 770 0 -770

Justification

Eliminating DA and AEECA as separate accounts would streamline economic and development assistance,
and improve the efficiency and flexibility of allocating assistance across countries and sectors through the
single ESDF account. It would allow the Department of State (State) and U.S. Agency for International
Development (USAID) to treat regions, sectors, and countries on an equivalent basis, avoiding the sometimes
suboptimal allocations that result from directed funding. Between 2013 and 2015, the Congress did merge
the AEECA account into the Economic Support Fund for similar reasons: a separate regional account with
similar authorities is not necessary and can make re-allocations across countries and regions to adjust to
emerging opportunities and changing needs on the ground less flexible and efficient. Despite these challenges,
in 2016 the Congress reinstated AEECA as a separate account.

This consolidation would also allow State and USAID to better assess, prioritize, and target
development-related activities in the context of broader U.S. strategic objectives and partnerships around
the world, ensuring that foreign assistance goes where it can most successfully advance U.S. foreign policy
goals. Reflecting this new and more strategic approach, the Budget realigns economic and development
assistance to core programs with demonstrated results that protect the American people, promote U.S.
prosperity, and advance American interests and values in the current geopolitical environment of great
power competition with China and Russia. It emphasizes supporting allies and partners while sharing
assistance burdens more fairly; countering strategic competitors; providing a clear alternative to state-directed
investment; leveraging the private sector to advance U.S. economic opportunities; and graduating developing
countries from foreign aid by advancing their self-reliance.

The Budget recognizes that it's how the U.S. spends its foreign aid, and not how much, that is most
important for advancing our goals and demonstrating the value of the U.S. model of leadership abroad. It
focuses resources on friendly countries that are reliable partners, while also setting the expectation that
other donors need to do more to support economic growth and development globally. The Budget would
allocate assistance in a more targeted and effective manner, where and how it’s needed, while ensuring that
aid programs incorporate strong accountability and improved processes to track data and apply evidence of
what works. Such programs are best able to build the capacity and capability of developing countries to
drive their own economic growth and reduce their need for traditional assistance. To further build the
self-reliance of developing countries and advance U.S. economic opportunities, the Budget also proposes to
strengthen private-sector investment environments and leverage the new Development Finance Corporation to
support U.S. businesses while advancing private-sector-led development and national security partnerships.
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REDUCTION: EDUCATIONAL AND CULTURAL EXCHANGES
Department of State and U.S. Agency for International Development

The Budget proposes to significantly reduce Federal funding for the Department of State’s Educational
and Cultural Exchange Programs, under the Bureau of Educational and Cultural Affairs (ECA). Federal
support for educational and cultural exchanges should be focused on efficient and effective programs that
help build networks of leaders abroad to promote a more free and prosperous world. Program resources for
people-to-people exchanges would support strategic foreign policy objectives that benefit Americans.

Funding Summary
(In millions of dollars)
2020 Enacted 2021 Request 2021 Change from 2020

BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 731 310 -421

Justification

When originally authorized in the Mutual Educational and Cultural Exchange Act of 1961, educational
and cultural exchanges were an important means of exposing foreign citizens to U.S. culture, and U.S.
citizens to foreign cultures. The State Department currently manages over 75 active academic, professional,
and cultural exchange programs. The large number of different exchange programs creates major challenges
to effective program management. Reducing the number of exchange programs to a core few would allow
the State Department to focus its oversight resources on those programs that have demonstrated results.!

The Administration has recognized the need to control spending and proposes to focus on a more limited
set of exchange programs that most directly target the U.S. Government's strategic needs, both in terms of
the people recruited and the places from which they're recruited. Yet the Congress has continued to
appropriate over $700 million annually to support the large number of academic, professional, and cultural
exchange programs at the Department of State. In addition, globalization and privately-financed expansion
of people-to-people exchanges, academic study opportunities, and international visitors have fundamentally
changed the landscape since federally funded exchange programs were authorized over 50 years ago. For
example, of the funding sources that supported the more than 1 million international students in the U.S.
in the 2018-2019 academic year, less than one percent2 was provided by State Department exchange
programs.

The State Department's Office of Inspector General (OIG) recently audited 12 cooperative agreements
across the Agency and its largest implementing organization, totaling $403 million in awards and $265
million in expenses. The OIG found that the Department of State performed inadequate monitoring of
agreements, and that the implementing organization did not always comply with certain terms and conditions
of the agreements, such as maintaining supporting documentation for some cost-sharing expenses.

Citations

lys. Advisory Commission on Public Diplomacy, Comprehensive Annual Report on Public Diplomacy
and International Broadcasting, (2018).

2 Institute of International Education, Primary Source of Funding from the 2019 Open Doors Report.

3 Office of Inspector General, U.S. Department of State, Audit of the Administration of Selected Cooperative

Agreements Awarded to the Institute of International Education by the Bureau of Educational and Cultural
Affairs, AUD-CGI-18-15, (February 2018).
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REDUCTION: INTERNATIONAL ORGANIZATION CONTRIBUTIONS
Department of State and U.S. Agency for International Development

The Budget proposes to end or reduce funding for international programs and organizations whose missions
do not substantially advance U.S. foreign policy interests, or for which the funding burden is not fairly
shared among members. Funding for these organizations is currently provided in two accounts: dues and
other assessed support are provided through Contributions to International Organizations (CIO), and
additional voluntary contributions are provided through International Organizations and Programs (IOP).
No funding for the IOP account is requested in the Budget.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020
Contributions to International Organizations.............c.eceueieeeneirserneemeeneesssesesseesecsseeseeens 1,474 966 -508
International Organizations and Programs 391 0 -391
Total BUAGEt AUTNOIILY........coreeceieeieeieeecere et nees 1,865 966 -899

Justification

The Budget requests $966 million for contributions to the United Nations (UN), technical agencies, and
other international organizations. It would fully fund international organizations critical to our national
security, but makes cuts or reductions to other organizations and programs whose results are unclear or
whose work does not directly affect our national security interests. The United States will continue to
pursue greater accountability, identify efficiencies, and work to have equitable cost-sharing among other
members.

The Budget request continues to signal our enduring commitment to greater accountability and
transparency of international organizations and shared responsibility among their members. The United
States is just one of 193 countries in the UN but pays for 22 percent of the regular budget, more than any
other member state. Some of the UN's programs, such as its Regional Economic Commissions, provide
unclear results or accomplishments, or as in the case of some of its human rights mandates, do not advance
U.S. national interests or are biased or critical of the United States or close U.S. allies, such as Israel.

In reviewing U.S. membership in international organizations, in 2017 the Department of State notified
the United Nations Educational and Cultural Organization (UNESCO) of its decision to withdraw from the
organization. This decision reflected U.S. concerns with the need for fundamental reform in the organization
and continuing anti-Israel bias at UNESCO. Since then, the United States has also announced its withdrawal
from the UN Human Rights Council, in part because some of the UN's human rights mandates do not
advance U.S. national interests or are biased or critical of the United States or close U.S. allies. In October
2019, the United States filed notice that it would withdraw from the Universal Postal Union (UPU) if
sufficient reforms were not made to correct UPU postal rates-setting practices that favored certain countries
at the expense of the United States, unfairly disadvantaging American companies and creating economic
distortions. These efforts resulted in a significant victory to institute reforms of international postal rates
that are fairer to the United States, allowing the U.S. to remain in the UPU. Another recent success in
efforts to achieve more equitable burden sharing was the reduction in the U.S. assessment rate for the North
Atlantic Treaty Organization, so that the U.S. share is now in line with other major members.

To the extent the United States decides to pursue continued funding for any of the programs or
organizations previously supported via the IOP account, the Budget assumes that it would do so in 2021
through the Economic Support and Development Fund and other foreign assistance accounts.
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ELIMINATION: P.L. 480 TITLE II FOOD AID
Department of State and U.S. Agency for International Development

The Budget proposes to eliminate the P.L. 480 Title II food aid program (Title II) in order to focus on the
highest priority, most efficient and effective foreign assistance, and eliminate inefficient, slow, and high-cost
programs. The foreign assistance request retains sufficient funding for emergency food assistance in the
new, consolidated International Humanitarian Assistance (IHA) account, which, like its predecessor—the
International Disaster Assistance (IDA) account—can provide food aid through the most effective means for
each crisis and can provide U.S. food commodities where they are the most appropriate emergency response.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020
BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 1,725 0 -1,725

Justification

Title I provides emergency and development food aid, primarily through the purchase and shipment of
U.S. commodities. The Budget focuses humanitarian and development assistance on the highest priorities,
and proposes to eliminate duplicative and inefficient programs. Providing emergency food aid through THA
will have at least the same flexibilities as IDA (see the Budget Appendix for additional detail on IHA). IDA
allows more appropriate and, on average, more cost effective assistance than Title II food aid. Unlike Title
II, IDA has demonstrated the flexibility to adjust to conflict and other situations (such as the Syria crisis)
where affected people may be displaced multiple times. Procuring food near crises can save up to two months
or more on delivery time, and can significantly reduce the costs of food aid. Other tools such as cash vouchers,
where appropriate, also help support local economies shaken by humanitarian crises, which can lower overall
needs. Given limited resources, it is important to focus funding on the most efficient assistance mechanisms.
In this case, IDA has allowed—as IHA will allow—the choice of the right tool at the right time and maximizes
the reach of U.S. assistance.

Disproportionate share of global food aid—The United States is the largest provider of emergency food
aid, typically accounting for a third or more of all contributions. As the United States refocuses assistance
to the highest priority areas, the Budget calls upon other donors to do their fair share.

Slower and more costly—Title II takes an average of four to six months to deliver food aid, which means
that food may need to be moved before it is certain that it is needed (such as anticipating whether and how
severe a drought may be) or shipments may arrive too late. Like IDA, using IHA could significantly shorten
the delivery time. In some disasters, IDA has allowed food to arrive within days, not months. While in
certain cases Title II can be prepositioned to save some time, the additional storage, handling, and delivery
costs mean that U.S. taxpayers are paying even more compared to the costs of THA or IDA.

Less efficient than other foreign assistance—The 2018 Farm Bill requires that at least $365 million of
annual Title II appropriations must be used for high-cost and inefficient development food aid programs.
While the Farm Bill includes some changes in the development food aid requirements that reduce some of
the long-standing inefficiencies, there are other less costly and more efficient mechanisms to provide
development assistance. Eliminating these programs would align with the approach taken toward other
foreign assistance programs, ensuring that funding can be focused on the highest priorities, on efficiency,
and on effectiveness. The U.S. Agency for International Development would continue to fund longer-term
food security and nutrition programs through the Economic Support and Development Fund and the Global
Health Programs.
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REDUCTION: PEACEKEEPING
Department of State and U.S. Agency for International Development

The Budget would support a United States contribution for United Nations (UN) peacekeeping missions
at or below the statutory cap of 25 percent within the Contributions to International Peacekeeping Activities
(CIPA) account, but pay a third on a deferred basis. The U.S. would continue to work with the UN to
constrain peacekeeping costs, eliminate missions as conditions warrant, and achieve greater operational
and management efficiencies.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020

BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 1,526 1,079 -447

Justification

With over 83,000 personnel and an annual budget of nearly $7 billion, UN peacekeeping can be a powerful
tool to address challenges to international peace and security. However, peacekeeping missions alone cannot
achieve lasting peace nor are they the appropriate response in all instances and must be part of a larger
strategic context that includes political solutions to these protracted conflicts. Furthermore, continued reform
is needed to create not only more efficient, effective, and accountable peacekeeping operations but to ensure
that each mission's mandate reflects the realities on the ground and is supported by the necessary political
will and structures to achieve its objectives.

The Budget request of $1.1 billion for U.S. contributions to UN peacekeeping activities supports a United
States contribution at or below the statutory cap of 25 percent for UN peacekeeping missions, but would
pay a third on a deferred basis. At an assessed rate of 27.9 percent, the United States is assessed more than
its fair share of the cost, particularly when the other four permanent UN Security Council members with
veto power have an assessed rate between 3 and 15 percent of the total. The Budget continues to reinforce
the expectation that the UN should reduce costs by reevaluating the design and implementation of
peacekeeping missions and sharing the funding burden more fairly among members. The United States
will continue to work with the Secretary General and members of the Security Council to increase mission
effectiveness and reduce the overall peacekeeping budget.
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REDUCTION: PUBLIC DIPLOMACY
Department of State and U.S. Agency for International Development

The Budget proposes a reduction to traditional Public Diplomacy (PD) programs, which includes a
significant shift of funding from traditional PD to the more strategic Global Engagement Center (GEC).
Where traditional PD programs include one-time cultural and educational events abroad, the GEC focuses
on countering foreign state and non-state disinformation and houses counter-Russian and counter-Chinese
propaganda teams. The proposed funding shift and reduction to traditional PD will more strategically support
national security priorities and target modern threats.

Funding Summary
(In millions of dollars)
2019 Enacted 2021 Request 2021 Change from 2019

BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 645 524 -121

Note: Public Diplomacy is funded within Diplomatic Programs, and includes both traditional PD programs and the GEC. Reductions to traditional PD programs are achieved through
a significant shift of funding toward the GEC. Appropriations do not include a specific figure for Public Diplomacy within Diplomatic Programs.

Justification

PD efforts aim to advance U.S. foreign policy goals and U.S. national security interests by informing,
influencing, and building relationships with foreign publics in support of U.S. policy priorities. For State to
succeed in its mission to inform, influence, and build relationships with foreign publics in a fast-changing
environment, it must shift its PD strategy toward more modern and strategic tactics that are agile,
data-driven, and audience-focused. Traditional PD engagement includes funds managed by regional bureaus
for overseas PD programming. Of these funds, a portion go toward post-based one-time cultural and
educational small grants, which range from $3,000 to $20,000 each and in some instances are emblematic
of uncoordinated PD efforts. Examples have included: $4,800 to send American artists to a poetry festival
in Finland, $7,500 for a foreign student to attend Space Camp, and $10,000 to support the Muppet
Retrospectacle in New Zealand. The Budget would reduce traditional PD funding and instead fund the GEC
to bolster efforts to counter Russian and Chinese disinformation and propaganda.
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ELIMINATION: THE ASIA FOUNDATION
Department of State and U.S. Agency for International Development

The Budget continues to support the elimination of an earmarked appropriation for The Asia Foundation
(TAF). TAF serves a niche mission that duplicates other Federal programs as well as non-profit and private
sector organizations. This non-profit organization could continue to leverage private sector contributions
and Federal grant funding to sustain its programs.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020

BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 19 0 -19

Justification

TAF is a private, non-governmental organization founded in 1954. Even though this organization is
authorized, it is highly unusual for private organizations to receive a direct appropriation with no direct
leadership from the Executive Branch to provide oversight. The Administration continues to support ending
dedicated funding for organizations that may effectively serve niche missions, but which are not critical to
the conduct of U.S. foreign policy and which duplicate the efforts of other Federal programs or the non-profit
and private sectors. By continuing to support this change, TAF will be incentivized to compete for Federal
funding, which will improve efficiency while minimizing the potential for duplication. Due to its non-profit
status, elimination of earmarked Federal funding will not terminate this organization, and TAF remains
eligible for Federal grant funding and private sector contributions.
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ELIMINATION: AIRPORT IMPROVEMENT PROGRAM DISCRETIONARY GRANTS
Department of Transportation

The Budget proposes to eliminate funding for discretionary grants for the Federal Aviation Administration's
Airport Improvement Program (AIP). The state-of-repair of eligible AIP projects such as runways and
taxiways is high, and the Administration believes additional discretionary funding is not necessary at this
time. The Administration supports AIP at its authorized level of $3.35 billion in the Budget.

Funding Summary
(In millions of dollars)
2020 Enacted 2021 Request 2021 Change from 2020

BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 400 0 -400

Justification

AIP provides grants to roughly 3,300 airports for airfield capital improvements or rehabilitation projects
such as runways and taxiways. The program is authorized at $3.35 billion per year. The state of repair of
airfield infrastructure is good—over 98 percent of the runways at commercial service airports are in excellent,
good, or fair condition. The Congress has provided additional unrequested discretionary funding of nearly $2
billion for AIP since 2018. Given the high state-of-repair for runways and taxiways, the Budget would not
continue the discretionary funding for AIP grants. The 2021 Budget supports the authorized level of $3.35
billion.
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REDUCTION: CAPITAL INVESTMENT GRANTS (NEW STARTS)
Department of Transportation

The Budget proposes to reduce funding for the Capital Investment Grant program, which provides Federal
funding for local transit projects. The Administration believes this program should be targeted to the most
impactful projects. Therefore, while the Budget includes $925 million for new projects, it does not prematurely
allocate these resources to specific projects. The Department of Transportation will award funding to projects
that best align with the Administration's priorities, such as higher local share and greater private investment.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020
BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 1,978 1,889 -89

Justification

Capital Investment Grants support the construction of new or extension to fixed guideway transit systems
with primarily localized benefits, such as commuter rail, light rail, streetcars, and bus rapid transit. It is
authorized through 2020 in the FAST Act, the current surface transportation authorization bill.

The Budget proposes $1.9 billion, which includes $945 million for existing signed full funding grant
agreements and $925 million for new projects to enter into new agreements, primarily from the pipeline of
projects that are likely to be ready for a grant agreement next year. The Budget proposes a reduced funding
level for new projects to enter the Capital Investment Grant program. The Administration proposes to
target this funding to the projects that provide the most regionally significant transportation benefits; do
not rely heavily on Federal assistance and have substantial, committed State and local funding contributions;
and that utilize innovative delivery mechanisms, such as public private partnerships.
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REDUCTION: ESSENTIAL AIR SERVICE
Department of Transportation

The Budget proposes to reform the Essential Air Service (EAS) by reducing discretionary funding and
limiting the per-passenger subsidies for communities that are relatively close to larger airports.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020
BUAGEE AULNOTIEY......ceuceieceiieiieeieie bbbt 162 142 -20

Justification

EAS is an outdated program, designed 40 years ago to be a temporary program to mitigate potential

impacts from airline deregulation. Many EAS flights are not full and have high per-passenger subsidy costs.
The average 2018 per-passenger subsidy for EAS communities in the continental United States was $120,
with a high of $605. Previous piecemeal efforts to reform the EAS program have failed. In constant 2016
dollars, EAS spending has increased 600 percent since 1996, and 132 percent since 2008. The average cost
per community in the continental United States in 2018 was $2.5 million. Several EAS communities are
close to other airports and have fewer than 10 average daily enplanements, with many communities repeatedly
receiving waivers if they did not meet the enplanement and subsidy cap requirements.

The Administration believes it is essential to reform the EAS program to finally bring spiraling costs
under control, while ensuring that truly remote communities receive air service. The Budget includes a
modest legislative reform proposal to ensure that Federal funds are efficiently targeted at the communities
most in need. These reforms limit EAS eligibility to communities receiving subsidized service in 2020;
increase the subsidy cap from $200 to $250 per passenger for communities located within 210 miles of a
large or medium hub airport; eliminate the subsidy waiver for this requirement; and propose a 10 percent
cost share for communities that don't meet certain eligibility requirements.
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REDUCTION: GRANTS TO AMTRAK
Department of Transportation

The Budget proposes to restructure Amtrak's Long Distance network, phasing decision-making and cost
responsibilities to States. The proposal would promote a market-based, passenger-focused intercity passenger
rail network that better meets the transportation demands of the American public. The Budget proposal
would mark the end of the Federal Government fully subsidizing Amtrak's Long Distance routes, after a
multi-year transition period.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020
AMTEK NEC......ccooeicrieceieeiessss ettt ssssenen 700 325 -375
Amtrak National NEIWOTK.........c.ceviueiiieiiieiieeissieiesie ettt b e nne 1,300 611 -689

Justification

Amtrak's Long Distance routes suffer from poor on-time performance; account for only 4.5 million of
Amtrak's 32.5 million annual passengers; and incur annual operating losses of nearly $500 million. In
particular, in 2019 the Sunset Limited Long Distance Route served 92,800 passengers, but generated a
$31.5 million operating loss, resulting in a $339 Federal subsidy per passenger. Other Long Distance Routes,
including the Southwest Chief, Cardinal, and California Zephyr, have thus far required subsidy of $166,
$147, and $138 respectively per passenger. Furthermore, only 12 percent of Long Distance passengers are
riding endpoint to endpoint, with most passengers traveling to and from intermediate markets, typically
less than 500 miles apart.

The Long Distance network has not changed from its original iteration more than 40 years ago. It does
not provide efficient services in areas where passenger rail is a competitive form of transportation, and
inadequately serves low population areas through which they travel with infrequent and inconvenient
service. The Budget proposes that Federal operating support for Long Distance routes would now be provided
through a new account, National Network Transformation Grants, not directly to Amtrak's annual grant,
and then phased out entirely. In 2021, the Department of Transportation, Amtrak, States, and affected
local governments will collaborate to rationalize the Long Distance network to more efficiently serve modern
market needs as a series of shorter-distance, high-performing corridor services where passenger rail as a
transportation option makes sense. Low population areas along the routes will be better served by other
modes of transportation, like intercity buses.

States are encouraged to apply with Amtrak for the transformation grants in 2021 so they can begin to
make informed decisions about their routes and the elements they value to continue operating in the future.
Grants will phase down over four years, with Federal funds covering 100 percent of operating costs in year
one, 80 percent in year two, 60 percent in year three, and 40 percent in year four. While the Budget would
reduce subsidy to Amtrak's National Network, funding is still proposed for remaining capital costs on the
long distance network and provides sufficient funding to cover these costs. Over time, Federal support for
Amtrak would be significantly reduced as Amtrak is able to right-size its network and States play a larger
role, as they do now for State-supported and Northeast Corridor services.

The Budget also proposes $325 million for continued investments in Northeast Corridor, to improve
reliability and performance of the corridor. This request is equal to the 2017 enacted level, and the Budget
would encourage Amtrak to increase efficiencies across all asset lines.
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ELIMINATION: HIGHWAY INFRASTRUCTURE PROGRAMS
Department of Transportation

Over the past three years, the Congress has supported the Administration's call for additional infrastructure
investments by providing additional discretionary funding for Federal-aid Highway grant programs, on top
of the mandatory funding provided out of the Highway Trust Fund (HTF). In the 2021 Budget, the
Administration is proposing to increase those HTF mandatory programs, via a 10-year FAST Act
reauthorization proposal. Given this, the Budget does not continue the discretionary "plus-ups" to the HTF
programs, and calls on the Congress to pass a multi-year, fiscally responsible reauthorization that continues
to make improvements to the Nation's roadways and bridges.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020
BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 2,166 0 -2,166

Justification

The Congress appropriated $2.2 billion out of the General Fund in 2020 for Highway Infrastructure
Programs. Of this amount, $781 million was for additional formula funds for the Surface Transportation
Block Grant (STBG) program, $1.2 billion was for bridge replacement and rehabilitation grants, $100 million
was for Appalachian Development Highway System projects, and $70 million was for nationally-significant
Federal lands and tribal transportation projects. The Administration supports additional investments in
the Nation's highways and bridges. Given that the current surface transportation authorization, the FAST
Act, expires after 2020, the Administration supports folding these funding increases into the main Federal-aid
Highway Program, funded out of the Highway Trust Fund. Therefore, the Budget proposes to increase
contract authority out of the Highway Trust Fund for the Federal-aid Highway Program by $3.6 billion
compared to the 2020 FAST Act-authorized level.
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ELIMINATION: PORT INFRASTRUCTURE DEVELOPMENT PROGRAM
Department of Transportation

This proposal eliminates the Port Infrastructure Development program, which is duplicative of other
Department of Transportation financial assistance programs. Port projects seeking Federal support can
access various surface transportation grant and loan programs, which the Administration is proposing to
significantly expand, via a 10-year FAST Act reauthorization.

Funding Summary
(In millions of dollars)
2020 Enacted 2021 Request 2021 Change from 2020

BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 225 0 -225

Justification

This program provides grants to fund projects that improve land-based transportation facilities within
and around coastal seaports. However, there is no Federal assistance gap for these projects. Such projects
are already eligible under multiple Department of Transportation programs, including the competitive
INFRA and BUILD programs. The Administration believes port projects should compete with other
freight-related projects on an equal footing. There is no justification for supporting a carve-out of funding
for ports.
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REDUCTION: RAILROAD SAFETY USER FEE
Department of Transportation

Railroads benefit directly and indirectly from the Federal Government's efforts to ensure high safety
standards through the Federal Railroad Administration's rail safety inspectors and activities, and it is
appropriate for railroads, like other regulated industries, to partially fund Federal safety efforts.

Funding Summary
(In millions of dollars)
2020 Enacted 2021 Request 2021 Change from 2020

0 -50 -50

Justification

The Budget proposes to reinstate the Railroad Safety User Fee, which was originally authorized by the
Congress in 1990 and implemented by the Federal Railroad Administration between 1991 and 1995. However,
the Congress repealed the provision for this fee in September 1995. Reinstatement of this user fee would
support the Federal Government's cost for rail safety inspectors and rail safety activities, and would help
balance costs funded by taxpayers and those borne by the railroad operators that benefit directly and
indirectly from the program. This model is not unique in the Department of Transportation; for example,
the Pipeline and Hazardous Materials Safety Administration partially offsets its safety regulation activities

with fees on oil and gas pipeline operators.
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ELIMINATION: TRANSIT INFRASTRUCTURE GRANTS
Department of Transportation

Over the past three years, the Congress has supported the Administration's call for additional infrastructure
investments by providing discretionary funding for transit state of good repair and bus grants, on top of the
mandatory funding provided for these programs out of the mass transit account of the Highway Trust Fund
(HTF). In the 2021 Budget the Administration proposes to increase those HTF-funded programs, via a
10-year surface transportation reauthorization proposal. Therefore, the Budget does not continue the
discretionary "plus-ups" to these programs.

Funding Summary
(In millions of dollars)
2020 Enacted 2021 Request 2021 Change from 2020

BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 510 0 -510

Justification

The Congress provided $834 million in 2018 and $700 million in 2019 in General Fund appropriations
for rail transit state of good repair grants and bus and bus facilities grants. These programs fund formula
and competitive grants to help address the Nation's aging transit infrastructure and to rehabilitate and
replace buses and bus-related facilities. Almost $3.5 billion in Highway Trust Fund (HTF) contract authority
is provided to these base programs in 2020, as authorized through the FAST Act.

The 2021 Budget proposes to increase funding through the HTF for these programs by $896 million
compared to the 2020 authorized levels, as part of the Administration's surface transportation reauthorization
proposal. Therefore, additional general fund appropriations are not necessary.
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REDUCTION: COMMUNITY DEVELOPMENT FINANCIAL INSTITUTIONS FUND
Department of the Treasury

The Budget proposes to eliminate funding for the Community Development Financial Institutions (CDFI)
Fund's grant programs, but requests $14 million for oversight of existing commitments and administration
of the CDFI Fund's other programs. The CDFI industry has matured, and these institutions should have
access to private capital needed to build capacity, extend credit, and provide financial services to the
communities they serve.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020
CDFI Fund AdMINISrAtioN........c.ccveuermreesereserieessessessessssessesssessessssesssessssssssesssessssessnnes 29 14 -15
CDFI FUNA AWAIS........vveiirriiieiiiiecistiee it 233 0 -233
Total BUAGEt AUTNOIILY........coreeceieeieeieeecere et nees 262 14 -248

Justification

Created in 1994, but currently unauthorized, the CDFI Fund provides grants, loans, and tax credits to a
national network of CDFIs to expand the availability of credit, investment capital, and financial services
for underserved people and communities. Today, there are over 1,100 Treasury-certified CDFIs—including
loan funds, community development banks, credit unions, and venture capital funds—active in all 50 States
and the District of Columbia. The Budget proposes to eliminate funding for the Fund's four discretionary
grant and direct loan programs because continued over-reliance on Federal funds hinders long-run
sustainability of this now mature industry. However, it would maintain funding for administrative expenses
to support ongoing CDFI Fund program activities. Furthermore, the Budget proposes to extend CDFTI’s
Bond Guarantee Program with reforms to increase taxpayer protections, better mitigate risk and streamline
administrative processes. The Bond Guarantee program offers CDFIs low-cost, long-term financing and
requires no credit subsidy.
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ELIMINATION: INTERNATIONAL FUND FOR AGRICULTURAL DEVELOPMENT
Department of the Treasury

The Budget does not propose funding for the International Fund for Agricultural Development
(IFAD), which supports agricultural development in poor countries. Agricultural development funding by
the multilateral development banks (MDBs) dwarfs IFAD, while the U.S. Agency for International
Development (USAID) bilateral food security programs focus related funding in areas of particular interest
to the United States.

Funding Summary
(In millions of dollars)
2020 Enacted 2021 Request 2021 Change from 2020

BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 30 0 -30

Justification

IFAD is a United Nations specialized agency that provides agricultural programs focused mainly on
remote rural areas of poor countries. In 2021, IFAD is seeking the third year of funding for the three-year
IFAD-11 replenishment of donor funds, and, as in 2019 and 2020, the 2021 Budget includes no request.

The United States will further focus its food security funding on USAID bilateral programs for agricultural
development and food security. USAID programs are specifically designed to have significant impacts on
malnutrition and poverty, include stringent outcome measures of performance, and are aligned with U.S.
strategic priorities. USAID programs also have a major focus on increasing resilience of vulnerable
populations and addressing the root causes of recurrent food crises in countries that receive significant U.S.
humanitarian assistance.

In addition to bilateral funding, the United States Government and other donors support the same type
of agricultural investments in poor countries through other mechanisms, and in particular through MDBs.
MDB annual funding for agricultural development is several billion dollars. To the extent that there are
lessons learned from IFAD, MDBs can be encouraged to employ them in their program selection and
implementation.
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REDUCTION: SPECIAL INSPECTOR GENERAL FOR THE TROUBLED ASSET RELIEF
PROGRAM
Department of the Treasury

The Budget proposes to reduce funding for the Special Inspector General for the Troubled Asset Relief
Program (SIGTARP) commensurate with the wind-down of TARP programs.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020
BUAGEt AULNOIY.......ooiveniiiiciii s 22 18 -4

Justification

Public Law 110-343, The Emergency Economic Stabilization Act of 2008, created SIGTARP and tasked
the office with conducting, supervising, and coordinating audits and investigations of the purchase,
management, and sale of assets by the Secretary of the Treasury under TARP. The Congress aligned the
sunset of SIGTARP with the length of time that TARP funds or commitments are outstanding. Treasury
estimates all programs will substantially close by 2023, at which time the last payments under the Home
Affordable Modification Program are expected to occur. SIGTARP The Emergency Economic Stabilization
Act of 2008 has commenced sunset planning and will retain access to mandatory funding provided in previous
years that will help the office manage an orderly wind-down of its operations.

This funding reduction reflects that less than one percent of Treasury's TARP investments remain
outstanding, over 98 percent of Housing Finance Agency Hardest Hit Funds have been disbursed, and the
application periods for the Federal Housing Administration Refinance program and Making Home Affordable
initiative have ended. Further, the Office of Financial Stability, the Treasury office administering TARP,
rapidly wound down upon the closure of most TARP programs and is close to a steady-state of staff sufficient
to complete its reporting and oversight responsibilities.
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REDUCTION: CATEGORICAL GRANTS
Environmental Protection Agency

The Environmental Protection Agency (EPA) provides categorical grants to help fund State environmental
program offices and activities. Many States have been delegated authority to implement and enforce Federal
environmental laws including the Clean Air Act, Clean Water Act, and Safe Drinking Water Act. The Budget
proposes to reduce many of these grants and eliminate others to better focus and prioritize environmental
activities on core functions required by Federal environmental laws. For example, currently a State could
choose to use Federal funds to support voluntary public education efforts (such as public signage) or provide
sub-grants to individual community programs. The Budget continues to propose a categorical grant to
provide States additional flexibility in how they meet their mandatory Federal statutory environmental
requirements.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020

BUAGEE AULNOTIEY......ceucerceieiieieieeieiei bbbt 1,076 605 -471

Justification

EPA categorical grant funding is intended to help States meet Federal environmental law requirements
and standards. The Budget proposes to eliminate or substantially reduce Federal investment in State
environmental activities that go beyond EPA's statutory requirements. States could adjust to reduced
funding levels by reducing or eliminating additional activities not required under Federal law, prioritizing
programs, and seeking other funding sources. The Budget also continues to propose a categorical grant
(Multipurpose Grants) to respond to State requests for additional flexibility in how they can spend categorical
grants. These Multipurpose Grants would be available for any delegated mandatory statutory duty to help
avoid the creation of unfunded mandates.



88 2021 MAJOR SAVINGS AND REFORMS

REDUCTION: ENERGY STAR AND VOLUNTARY CLIMATE PROGRAMS
Environmental Protection Agency

The Budget proposes to authorize the Environmental Protection Agency (EPA) to administer the ENERGY
STAR program through the collection of user fees, which will have participating entities directly pay for the
services and benefits that the program provides. The Budget also proposes to eliminate funding for several
voluntary partnership programs related to energy and climate change, transferring the management of the
programs to the private or nonprofit sectors.

Funding Summary
(In millions of dollars)
2020 Enacted 2021 Request 2021 Change from 2020

BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 66 0 -66

Note: The 2020 enacted value is an estimate as EPA has not yet finalized the FY 2020 Operating Plan.
Justification

ENERGY STAR is a longstanding voluntary certification program that aims to help businesses and
individuals save money and protect the environment through improved energy efficiency. After the program
was founded in 1992, and since reauthorized by the Energy Policy Act of 2005, EPA has administered the
program using annual discretionary appropriations with support from the Department of Energy.

The Budget proposes to authorize the administration of the ENERGY STAR program through the collection
of user fees, including an advanced appropriation to operate the program in advance of collections. Fee
collection would begin after EPA undertakes a rulemaking process to determine which products would be
covered by fees, the level of each fee, and to ensure that a fee system would not discourage manufacturers
from participating in the program or result in a loss of environmental benefits. By administering the
voluntary program through the collection of user fees, entities participating in ENERGY STAR would directly
pay for the services and benefits that the program provides.

The Budget also proposes to eliminate funding for several smaller voluntary partnership programs related
to energy and climate change. These programs are not essential to EPA's core mission and can be implemented
by the private sector.
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REDUCTION: GEOGRAPHIC PROGRAMS
Environmental Protection Agency

Geographic Programs fund a variety of ecosystem protection activities within specific watersheds, including
the Great Lakes, Chesapeake Bay, Puget Sound, and others. Ecosystem protection activities include efforts
like stream-bed restoration and invasive species removal. These activities are primarily local efforts and
the responsibility for coordinating and funding these efforts generally belongs with States and local
partnerships.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020
BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 510 331 -179

Justification

The Budget would fully fund the Great Lakes Restoration Initiative and South Florida program, and
maintain limited funding for the Chesapeake Bay program to fund critical basin-wide monitoring and state
and local capacity building. These efforts present a uniquely Federal role due to the need for continuous
long-term monitoring in these complex watersheds and the current lack of capacity for non-Federal groups
to take on this role. Eliminating funding for the remaining Geographic Programs would refocus the
Environmental Protection Agency on core national work. These programs perform local ecosystem protection
and restoration activities, which are best handled by local and State entities. State and local groups are
engaged and capable of taking on management of clean-up and restoration of these water bodies.
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REDUCTION: RESEARCH AND DEVELOPMENT
Environmental Protection Agency

The Budget proposes to reconfigure and restructure the Environmental Protection Agency's (EPA) activities
in research and development to focus on research objectives that support statutory requirements. Extramural
Science to Achieve Results (STAR) grants would not receive funding.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020
BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 500 281 219

Justification

Research and Development (R&D) at EPA provides the scientific foundation for credible decision-making
to safeguard human health and ecosystems from environmental pollutants.

As EPA shifts its programmatic resources to focus on core Agency responsibilities, the scientific R&D
activities would also be prioritized. At the proposed funding levels for the Office of Research and Development,
the Agency would prioritize intramural research activities that are either related to statutory requirements
or that support basic and early stage R&D activities in the environmental and human health sciences.

Extramural R&D activities, in the form of research grants to non-Federal entities such as universities,
are not required to meet EPA’s statutory obligations and therefore would not be funded. In addition, similar
research can be funded and conducted by non-Federal entities without EPA support. For example, EPA’s
Science to Achieve Results (STAR) grants are extramural research and would not be funded in 2021.

EPA would continue to perform important environmental research to develop scientific and technological
solutions that would improve air and water quality, such as developing methods to detect potentially harmful
levels of chemicals like per- and polyfluoroalkyl substances in drinking and wastewaters. Additionally, EPA
will carry out lead exposure modeling to help protect the health of vulnerable populations (including children)
and will develop risk assessments to inform EPA decisions at Superfund, brownfield, and hazardous waste
sites.
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REDUCTION: SUPERFUND
Environmental Protection Agency

The Budget proposes to reduce funding for the Environmental Protection Agency's (EPA) Hazardous
Substance Superfund account, in recognition of the efficiency efforts the Agency has employed through the
Superfund Task Force that was established in 2017. Additionally, the Agency will optimize the use of existing
settlement funds for sites where those funds exist and will continue to look for ways to remove barriers that
have delayed the program's ability to clean up contaminated sites so communities can use them for beneficial
purposes.

Funding Summary
(In millions of dollars)
2020 Enacted 2021 Request 2021 Change from 2020

BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 1,185 1,072 -113

Justification

The Hazardous Substance Superfund Account funds EPA's efforts to address the emergency release of
hazardous substances and the long-term cleanup of hazardous waste sites. EPA relies on a combination of
appropriated funds and settlements with responsible parties to perform its duties. There are 1,335 active
sites on the National Priorities List (NPL) of the most hazardous sites in the Nation, many of which have
been on the NPL for decades. While a good portion of these sites include complex groundwater, soil, and
sediment contamination, some are viewed as languishing as the indirect costs of administration have gone
up while cleanup activities have slowed down. The Budget would reflect the efficiencies the agency has
made through implementing the recommendations of the Superfund Task Force and challenges the Agency
to optimize the use of settlement funds for the cleanup actions at sites where those funds are available.
EPA will continue to implement the recommendations of the Superfund Task Force and utilize lessons
learned to remove the barriers that have been preventing sites from returning to the communities for
beneficial use.
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ELIMINATION: OFFICE OF STEM ENGAGEMENT
National Aeronautics and Space Administration

The Budget proposes to terminate the National Aeronautics and Space Administration's (NASA) Office
of STEM Engagement, and prioritize NASA funding toward supporting an innovative and sustainable
program of exploration with commercial and international partners. The discontinuation of NASA's education
grant programs is unlikely to have a significant impact on overall research and STEM capacity building
that would continue to be supported through other means.

Funding Summary
(In millions of dollars)
2020 Enacted 2021 Request 2021 Change from 2020

BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 120 0 -120

Justification

The Office of STEM Engagement provides grants to colleges and universities as well as informal education
institutions such as museums and science centers. The Budget proposes the termination of the office,
redirecting those funds to NASA's core mission of exploration. Elements of NASA's education program, such
as the Experimental Program to Stimulate Competitive Research (EPSCoR), are also conducted at—and
funded by—other agencies. The discontinuation of NASA's education grant programs is unlikely to have a
significant impact on the Nation’s overall STEM research and capacity building, which would continue to
be supported through other means.

The Budget continues to support STEM-related activities such as internships and robotics competitions
in other parts of NASA that are more closely linked to NASA's mission.
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ELIMINATION: SOFIA AIRBORNE OBSERVATORY
National Aeronautics and Space Administration

The Budget proposes to terminate operations of the SOFIA airborne observatory. The science productivity
for this telescope falls short of that expected for a large mission with annual operating costs exceeding $80
million.

Funding Summary
(In millions of dollars)
2020 Enacted 2021 Request 2021 Change from 2020

BUAGEE AULNOTIY......ceuieceieiieiieete bbbt 85 12 -73

Justification

The Stratospheric Observatory for Infrared Astronomy (SOFIA) consists of a 747 plane equipped with a
large telescope. SOFIA's annual operations budget of more than $80 million is the second most expensive
in the National Aeronautics and Space Administration (NASA) Astrophysics program, yet the mission has
not delivered high quality data products or science on par with other large science missions. Future projections
do not indicate a dramatic improvement in SOFIA’s scientific productivity in the next few years. The nature
of the program, which relies on observations using an expensive platform (an airplane) with expensive
consumables (jet fuel), results in low cost efficiency compared to most observatories. Funding used to operate
SOFIA can have a larger impact supporting other NASA programs. Additionally, the James Webb Space
Telescope, planned to launch in 2021, will provide data that partially mitigates the absence of SOFIA.
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REDUCTION: SPACE LAUNCH SYSTEM UPGRADE
National Aeronautics and Space Administration

The National Aeronautics and Space Administration (NASA) is developing two versions of the Space
Launch System (SLS) rocket—a version called Block 1 and an upgraded version called Block 1B—to launch
astronauts to the Moon in the mid-2020s. The program is facing significant cost, schedule, and management
challenges resulting in billion dollar cost overruns and multiple-year delays. The Budget would fully fund
the Block 1 SLS and Orion crew capsule at levels necessary to support the earliest technically achievable
launch dates, and to support sending American astronauts to the Moon. The Administration proposes
deferring funding for the Block 1B upgrade, and instead focuses the program on completion of the initial
version of the SLS and supporting a reliable SLS and Orion annual flight cadence. Other elements of the
Artemis program, including the Lunar Gateway and lunar landers, will be launched on competitively-procured
commercial launch vehicles, complementing the crew transportation flights on the SLS. This approach will
speed up the timeline for lunar surface exploration and increase the sustainability of the program.

Funding Summary
(In millions of dollars)

2020 Enacted 2021 Request 2021 Change from 2020
BUAGEE AULNOTIY......ceuceceieiieiieeteeeie ettt 300 0 -300

Justification

The Space Launch System rocket is a core component of NASA's exploration program but has repeatedly
been cited by the Government Accountability Office and NASA's Inspector General for poor performance.
Specifically, they have noted a failure to use reliable cost and schedule estimates or use best practices for
funds control. The Administration proposes to focus efforts on successfully completing the first SLS rocket
and preparing it for its first flight before engaging on a costly multi-year Block 1B upgrade program that is
not needed for lunar exploration over the next decade. The current SLS is planned to launch once per year
and will be costly to operate. Competitively procuring commercial launch vehicles to carry cargo as a
complement to crewed SLS launches will speed up lunar exploration plans and save money in 2020 and
future years that will be critical for supporting exploration activities on the lunar 